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OPP3 a shot in the armfor shipping sector: Oficials

Ji my Yeow

SHI PPI NG, freight fowardi ng and port officials have | auded t he
Government' s nove to conti nue provi di ng adequat e supply and effi ci ent
infrastructure and transport services during the third Qutline Perspective
Pl an (OPP3) period (2001-2010).

Shi powner Tan Sri Hal i m Mohanmmad wel comed t he Governnent's nove to
enhance t he Mal aysi an nmerchant fleet under the OPP3 tabl ed by Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad on Tuesday.

"We and ot her Mal aysi an shi powners have definite plans to go global to
partake in the worl dw de and cross-trades routes," said Halim who is the
executive chairman of HalimMazni n Bhd.

"I believe the economic slowdown in the USis tenporary and we, at Halim
Mazm n have taken neasures to depl oy our vessels in other cross-trades and
not rely ontrading with the US," Halimpointed out.

He said as Mal aysia continues to be one of the |l argest and i nportant
trading nations in the world, it will definitely need to expand its
merchant fleet to conpete and not overly rely on foreign shippingto carry
the country's exports whi ch have been grow ng strongly over the years.

He said country's increasing deficit in freight and servi ces anounted to
RML2.8 billion in 2000 fromthe RW.4 billion in 1999 shows that nore can
be done to i ncrease the Mal aysian fleet to help alleviate the situation

Anong t he neasures proposed in a nove to broaden t he base of Ml aysia's
economnry under the OPP3 is to increase the capacity and enhance the growth
of the shi pping services.

The Mal aysi an fleet will be expanded t hrough | easi ng, chartering and
pur chasi ng of ships as well as forging strategic alliances such as
i ntegration, acquisition and joint ventures between | ocal and foreign
shi ppi ng conpani es.

It said the shipping operations will be upgraded t hrough the wi der use
of conputerisation, automati on and t he conti nuous i nprovenent of the core
conpetenci es and skills of personnel.

In this context, Halimsaid it was vital that the financial institutions
provi de | oans at conpetitive rates to Mal aysi an shi powners to expand their
fleet.

Meanwhi | e, the Port of Tanjung Pel epas (PTP) said: "To pronote Ml aysi a
as a regional distribution and warehousing centre is tinely."

The PTP has been strategi sing on this since beginning operations and has
now managed to attract regional players to set up world distribution
centres around the port," said PTP chi ef executive officer Mohd Si di k
Shai k Csnan.

"The Government's enphasis on this area of |ogistics seeks to ensure
that we, as a mmj or econony, are able to benchmark what potential users
need fromMal aysi a, including the stream i ning of governnent procedures,
fast clearance of docunmentation and sinplifying clearance of cargo."

Once users recogni se and believe in the efficiency of our third-party
services, the marketing efforts of Mal aysi an ports and distriparks will be
made nuch easier, he said

The PTP, he said, al so wel cones the Governnent's focus on the area of
suppl y-chai n effici ency. The possi bl e upgrade of railway tracks and the
TransAsia link will be of direct benefit tothe PTP's plans in attracting
Sout hern Thai | and car go.

"Agai n, by enphasi sing each area of the supply-chain, we can determ ne



wher e our weaknesses are and how we can i nprove. A concerted effort by all
parties is now needed to ensure the i npl ementation of the OPP3," Sidik
sai d.

Mal aysi an ports, including the PTP, will also continue to striveto
ensure continuous productivity increases, expansion of facilities to
cater to future demand and i ncreased efforts to attract | ocal cargo, he
sai d.

"It is somet hing we have been waiting for as the shipping lines are
i ntroduci ng new and bi gger ships into their services. W nust be ready to
recei ve and accommpdat e t hese vessel s and new | ogi stics players,"” said
Associ ation of Forwardi ng Agents Port Kl ang presi dent Dat uk Jason Goh.

The infrastructure and transport services is one of the sectoral
strategi es and progranmmes ear mar ked by t he Government towards achieving a
br oad- based, gl obal ly conpetitive and resilient econony.

The enphasis for the infrastructure and transport services sector isto
provi de adequat e supply, enhance efficiency and cost-effective nultinodal
transport.

Under the OPP3, enphasis will be given on the expansi on, upgradi ng and
i ntegration of roads and hi ghways, railway, ports, airports as well as
t el econmuni cati ons which wi Il be undertaken in a nore coordi nat ed and
i ntegrat ed approach.

"W have to put in place a conplete and efficient nmultinodal transport
systemto attract the shipping lines, international |ogistics and
di stribution services provider which can bringin alot of cargo business
to the country," Goh said.

The OPP3 report said the speedy novenent of passengers will entail a
seanl ess transfer anobng various transport nodes whil e ensuring
conveni ence, confort and safety.

In the case of cargo, carriage will increasingly be on a single
liability basis, although a conbination of nodes is used.

The devel opnent of roads will continue to focus on increasing
accessibility whichwill facilitate the establishnent of newgrowth
centres as well as reduce travel tinme and costs. Higher standards will be
applied in the construction of newroads, especially those which link the
i ndustrial areas to the ports and airports.

To increase the efficiency of cargo novenent, shippers, including
exporters, inporters and freight forwarders, will be encouraged to use
nmul ti modal transportation to reduce the need for | ong distance road
haul age.

Inthis context, the nmovenent of cargo fromseaports to inland ports
will be by rail transportation and the distribution of goods frominl and
ports to the custoners will be by road haul age carriers, thereby reducing
t he mai nt enance cost of roads and rel easi ng nore road space for ot her
vehi cl es. Enphasis will al so be given to the provision of an efficient and
saf e cont ai neri sed road haul age.

Port devel opnent will continue to focus on inmproving capacity, enhanci ng
the efficiency and productivity of related services as well as the forging
of strategic alliances.

Continuous efforts will be undertaken to attract nore exporters,

i nporters and shi ppi ng community to use | ocal ports.

Inlinewiththis, asingle port authority will be established which,
inter alia, will performregulatory functions to ensure that port
operators nmeet the performance standards stipul ated as well as conply with
the terms and conditions of the |icences issued.

In addition, the authority will facilitate an orderly and i ntegrated
devel opnent of ports and port-rel ated services based on their respective
strengt hs, uni queness and speci al i sati on.



Besi des Port Klang, PTP will al so be devel oped as a cargo transhi pnent
centre. Ancillary services such as di striparks, warehousi ng, bunkering,
shi pbui I ding and repairing will al so be encouraged to i ncrease their
capacity and productivity to support port devel opnent.

Rai | way i nfrastructure devel opnent will focus on capacity expansi on and
t he upgradi ng of the rail network to provide integrated rail transport
services as well as the enhancenent of safety and nai nt enance st andards.

Railway links to the ports, airports, industrial zones and hi gh-density
corridors will be enhanced to enabl e greater accessibility and conpetitive
pricing for the production, transportati on and di stri bution of goods.

Haul age and passenger capacity will be further increased by the phased
doubl e-tracking and electrification of the railway network beginning with
the Rawang to | poh segnent.

The phased doubl e-tracki ng and el ectrification of the national railway
network are part of the planned Trans-Asian Railway |ink between Kunmi ng,
Chi na and Singapore. This regional rail project will greatly inprove
cross-border rail Iinks, especially for freight transportation.
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