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OPP3 TARCGETS 7.5 PCT GDP

KUALA LUMPUR, April 3 (Bernamm) -- Malaysia's econony is projected to
expand by an average of 7.5 percent under the Third Qutline Perspective
Pl an (OPP3) between 2001-2010 conpared with 7.0 percent under OPP2 between
1991- 2000.

The role of the services sector would be significantly enhanced ari sing
from enphasi s on the know edge-econony, where it will account for 57.4
percent under OPP3 from 52.4 percent in OPP2.

OPP is a 10-year plan for 2001-2010 and represents the second decade of
devel opnent under Vision 2020, providing the broad policy and planning
paranmeters for the formulation of the Eighth and N nth Ml aysia Pl ans.

During the period, macroeconom c managenent will focus on strengthening
econom ¢ fundanentals to enable the econonmy to grow at a sustainable rate.

Manuf acturing woul d continue to be the engine of growth, accounting for
36 percent in OPP3 from 33.4 percent previously, and growi ng by 8.3 percent
from 10.4 percent, the Economic Planning Unit of the Prinme Mnister's
Departnment said in its OPP3 report.

The report, tabled by Prime Mnister Datuk Seri Dr Mahathir Mhamad at
t he Dewan Rakyat here today, also projected per capita income to nearly
double to RVR3,610 by 2010 from RML3, 359 whie inflation would average at
2.7 percent per annum under OPP3 from 3.4 percent in OPP2.

The report said that the agriculture, manufacturing and services
sectors would be pronmoted to generate econonic dynami smw th greater
enphasi s on know edge i nputs.

El aborating on services, it said efforts would focus on the tourism
education, health, finance, Information and Conmuni cati on Technol ogy (I CT)
and transportation sectors to beconme internationally conpetitive.

Donestic private investnent will be pronoted to shift towards an
endogenousl y-driven growth strategy while foreign direct investnents (FDIs)
wi |l be pronmoted in hi-tech sectors.

The banki ng sector, capital markets and corporate governance woul d be
strengt hened since they were inportant blocks for growth sustainability,
the report said.

M ni ng, however, is expected to contract by 2.7 percent under OPP3 from
3.4 percent in OPP2 or contributing 2.4 percent of GDP in 2010 from 6.6
percent in 2000, owing to the reduced role to be played by the oil and gas
sector.

Agriculture will becone nore significant, growing by 3.5 percent in
OPP3 from 0.5 percent in OPP2 while its contribution to GDP at end 2010
woul d be 5.9 percent from 8.7 percent.

To achi eve sustainable growth, productivity will be inproved with
enphasis on increasing the contribution of total factor productivity to
out put, whereby it is targeted to contribute 42.5 percent of GDP growth in
OPP3, while | abour and capital would constitute 20.9 percent and 36.6
percent respectively.

To strengthen the resilience of the econony, donestic denand,
particularly private investnment, will be strnegthened to drive economc
growm h while continuing to pronote FDI in strategic areas.

Private consunption is expected to increase by 7.4 percent per annum
during the OPP3 period, mainly resulting from hi gher disposabl e inconmes and
positive wealth effect.

Private consunption per capita in current ternms is expected to double



fromRM, 198 in 2000 to RML3, 303 in 2010, acconpanied by a low inflation
environnment while private investnment is expected to witness strong grow h,
rising at 12.7 percent per annumin real terns and is estinmated to total
RML, 051.9 billion in nom nal terms. -- BERNAMA
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