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BUDGET- ECONOM C PROSPECTS

QUR ECONOM C GROWMH W LL BE DRI VEN BY DOMESTI C ACTI VI TI ES, SAYS DR
MAHATHI R

KUALA LUMPUR, Cct 19 (Bernama) -- The Prine Mnister, Datuk Seri Dr
Mahat hi r Mohamad today said that the econom c prospects would remain
encour agi ng given the nation's strong econoni ¢ fundanentals.

Dr Mahathir, who is also the Finance Mnister, said external reserves
had stabilised at a higher level of RML13.7 billion or US$29.9 billion as
at Cct 15, 2001, sufficient to finance 4.7 nonths of retained inports.

"The external trade bal ance recorded a surplus for 46 consecutive
nmont hs si nce Novenmber 1997 through August this year," he said when tabling
t he Budget 2002 at the Parlianent House here today.

He said given the | ess favourabl e external environment, the nation's
economc growh will be driven by donmestic econom c activities.

"Qur economc growth is expected to increase between four to five
percent in 2002 with G oss National Product (G\P) remaining high at RV370
billion," he said.

He said all major econom c sectors would continue to record grow h,
mainly | ed by the manufacturing and services sectors.

The increase in growh of the manufacturing sector is expected to be
driven by the recovery in global demand for electronics while the services
sector will be supported by the continued pick-up in donestic economc
activities.

Dr Mahathir said domestic demand at current prices was expected to
i ncrease by 5.5 percent mainly on account of the growth in private sector
expendi ture of 6.6 percent.

The public sector, however, continues to grow, albeit, at a slower rate
of 3.1 percent.

Dr Mahathir also said that Gross National Savings was still at high
| evel at one-third of CDP

He added that the banking systemcontinued to strengthen with the risk
wei ghted capital ratio at 12. 6 percent, which was above the internationa
standard of eight percent.

The I evel of short-termdebt is low at 5.2 percent of GDP, while the
debt service ratio remains sustainable.

Dr Mahathir said, with higher GDP, growth per capita incone was
expected to increase by 4.7 percent to RML3,962 in 2002 conpared to
RML3, 333 in 2001

Wth inflation at a low | evel, per capita income in terns of purchasing
power parity will increase by 5.1 percent to US$9,403 in 2002 from US$8, 944
in 2001, reflecting the higher purchasing power of the rakyat, he said.

"The government will continue to inplenent unconventional mneasures
based on our own approach which have proven to be successful and effective
i n managi ng the econony,” he said.

Dr Mahathir, however said, the government would continue to nonitor
donmestic and external devel opnents to ensure that the value of the ringgit
was consistent with the nation's nmacroecononi ¢ fundanental s.

Gven the volatility in foreign exchange markets, the government woul d
ensure that the ringgit exchange rate remains stable, Dr Mahathir said. --
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