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Qur interest rates are still attractive, says Dr M

Dzul karnain Taib
MALAYSI A" Sinterest rates are still attractive for both depositors and
borrowers, Prinme Mnister Datuk Seri Dr Mahat hir Mohamad sai d yesterday.

"Qur rates are | ow enough. People are borrowing and the rates are
sufficiently high for people to keep noney," he told reporters in Kual a
Lunmpur after delivering a keynote address at the Mal aysi an Capital Mrket
Summit 2001 yest er day.

Dr Mahat hir said Mal aysi a does not sol ely depend on interest and
exchange rates' revision or punp-prinming to stinmulate growth to the
country's econony. The Gover nnent studi es every segnent of the econony to
keep it on the right track.

"We don't fiddle around with interest rates as a nean of sol ving
econom c problens. I n Mal aysia, we | ook at every aspect of the econony and
we take corrective actions. W don't depend on just one factor," he added.

Dr Mahathir al so sai d despite the sl owdown in the US econony and al so
the bearish gl obal econony, there is enough resilience in the Ml aysi an
econony to mtigate the adverse inpact.

He sai d t he Governnment has drawn up various strategies to stinulate
donmestic demand that are expected to conpensate for the sl ower external
demand wi t hout creating new risks.

"I ncreased al |l ocations are al so directed towards projects and progranmes
that would | ead to a strengthening of long-termproductivity. The nonetary
policy stance will continue to renai n acconodati ve to support growth," he
sai d.

Dr Mahat hir al so criticised proponents of the deval uati on of the ringgit
as having "casual and shal | ow t hi nki ng".

He said it is wong to assess a country's conpetitiveness solely on the
basis of the currency's val ue agai nst the currenci es of conpeting
countri es.

"When all the other factors which contribute to productivity are taken
i nto consideration, the claimthat Mal aysia's conpetitiveness is fast
erodi ng does not really hold water," he said.

On the restructuring of corporate debts by the Corporate Debt
Restructuting Conmttee (CDRC), the Prime Mnister, who is al so Fi nance
M ni ster, said to date CDRC has hel ped restructure 37 ailing conpani es by
resol ving debts ampunting to RM28.5 billion.

Bernama reports: Meanwhile, Dr Mahathir said that Ml aysia does not
di scrim nate agai nst foreign conpanies investing in the country.

Respondi ng to conments that there were occasions in the past where Umo
or part of the Government were not very supportive of Singapore
Tel ecommuni cations Ltd (SingTel) for exanple, Dr Mahathir who i s Umo
presi dent said that Singapore's investnent in Malaysiais |arge.

"Singapore's investment in Malaysiais very big, but our policy is the
same for all foreign conpanies," he said after chairing the nonthly
neeting of the Umo Suprene Council at the party's headquarter in Kual a
Lunpur .

"W don't want our conpani es whi ch are doi ng business within the country
to be domi nated by foreigners. It is the sane policy with Singapore al so,"
he said.

Last year, SingTel had nmade a nmove to buy a 14.5 per cent stake in Tine
Engi neering and 20.59 per cent inthe latter's subsidiary, Tine dotCom

The Ti me-SingTel's proposal was aborted after Tine i nforned t he Kual a



Lumpur St ock Exchange that it had cancelled talks with SingTel on the
matter.

Asked if there were any efforts taken to all ow nore Singaporean
conmpani es to i nvest in Mal aysia, Dr Mahathir said: "It depends on our
national interest”.

On his neeting with Singapore Senior Mnister Lee Kuan Yewto be held
today, he said it would basically be on the rel ati onshi p between Ml aysi a
and Si ngapor e.

Asked whet her he woul d tal k about the issue on the nmilitant group, Dr
Mahat hir said "I don't know, if he asks me | will try to explain".

Lee arrived on Sunday for a four-day visit ainmed at enhancing ties
bet ween Mal aysi a and Si ngapore.
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