03/ 07/ 2001
PM Govt will conpensate LRT operators

Kamar ul Yunus

THE Government wi | | conmpensat e Proj ek Usahasanma Transit Ri ngan Aut onati k
(Putra) and SistemTransit Aliran Ringan (Star) if it takes control of
their light rail transit (LRT) networks

"We (the Government) will conmpensate at the anount that we shoul d give.
But we have not worked it out,” said Prime Mnister Datuk Seri Dr Mahathir
Mohamad t ol d newsnmen after chairing the first Mal aysi an Aer ospace Counci |
(MAC) neeting in Putrajaya yesterday.

Dr Mahat hir was asked to conment on a report in the Asian Wall Street
Journal yesterday that cl ai ned that the Gover nnent woul d not conpensate
owners of the LRT systens.

According to the report, sonme bankers feared such a decision could
i nvol ve the Governnent in a nassive | egal di spute over the privatized
proj ects.

The Prime M nister confirnmed that the Corporate Debt Restructuring
Conmittee (CDRC) has submitted its recommendati ons regardi ng t he proposed
t akeover of the two LRT conpani es, but he said no decision has yet been
made on the matter.

"W are still studying... we have not detenmined... if these conpanies
can operate the system provide services to the public and not nake
| osses.

"The CDRC is not the only one doing the study. W are also studying it,"
he said.

According to the daily, the Governnent woul d not conpensat e owners of
the two projects for surrendering their concessions as earlier proposed
under a rescue plan announced by t he Governnent i n Decenber.

A RM5 billion Governnent bond i ssue was to have been nade to assume al
out st andi ng debts of the LRT operators and conpensate t he concessi onaires
who woul d retai n managenment ri ghts over the networks and granted a rate of
returns guaranteed by the Governnent.

This plan is said to have been revi ewed three weeks ago foll owi ng an
announcenent by Dr Mahathir that the Government was "studying to see
whet her we shoul d find some way of making the operations viable".

He had expl ai ned that the reason the LRT services were not financially
vi abl e was because the operators were not allowed to charge a full fare
whi ch woul d have pl aced a bi g burden on the public.

On the MAC neeting, Dr Mahathir said it was held to help the | ocal
aerospace industry identify areas of strong potential.

"We believe thereis potential in the manufacturing of aircraft and
devel opnent of materials," he said.

Anong the council's recommendati ons are the | aunching of nore satellites
and to pursue the manufacturing of the Eagle UAV (unmanned aerial vehicle)
for surveillance purposes.

The National Aerospace Blueprint, |aunched by Dr Mahathir in 1997, had
proposed the establishnent of MAC, a hi gh-powered national -1evel steering
conmittee, to help chart the course of the industry.

Its chairman is the Prine M nister and deputy chai rnman Deputy Prine
M ni ster Datuk Seri Abdul | ah Ahmad Badaw .

The ot her nenbers are the Defence, Finance, Transport, Education, and
Sci ence, Technol ogy and t he Envi ronnent ministers, as well as
representatives fromrel evant agenci es and the i ndustry, including
Mal aysia Airlines, Airod and Mal aysi a Ai rports Hol di ngs Bhd.
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