17/ 09/ 2001
Pact to extend Russia palmoil credit on hold

Zai di |sham | snai
AN AGREEMENT t o extend Russia a US$50 million (US$1 = RVMB. 80) credit to
buy about 200, 000 tonnes of Ml aysi an pal moil has been put on hol d.

The two countries were to have fornalised the pact | ast week during a
visit by Prine Mnister Datuk Seri Dr Mahat hir Mohanad's to Russi a. But
the trip was cancelled follow ng the terrorist attacks on the US| ast
Tuesday, an industry source said.

Dr Mahat hir had planned to visit Russia on Septenber 12-15 and Ger many
September 18-20. He was slated to sign the PalmG | Credit Paynent
Arrangenent (Pocpa) deal in Moscow w th Russian Federation President
MVl adi mir Putin.

"The signing of the pact will be reschedul ed... but a new date has not
been set," the source tol d Business Tines.

Under Pocpa, which was introduced in 1992, credit is offered to | ong-
termbuyers of Mal aysi an pal moil. The countries, in particular those
whi ch face a shortage of foreign exchange, are nornmally granted a two-year
credit line to buy the comodity from Mal aysi a.

A bilateral paynents arrangenent schene, it pronmotes counter trade
i nvol vi ng t he exchange of palmoil for a host of products, while expandi ng
t he gl obal nmarket for the Mal aysi an commodity.

O the US$500 million allocated for the schene, Ml aysi a has so far
ext ended US$227.4 millionin credit to nine countries.

The recipients are Al geria, Sudan, Pakistan, Iraq, Iran, Myanmar,

Bosni a- Her zegovi na, Cuba and North Korea

New deal s in the works include those with Egypt, Bangl adesh, Ukrai ne,

Dji bouti, Hungary, the Czech Republic, and various ot her countries in
Africa and South Anerica

Mal aysi a was exporting 350, 000-400, 000 tonnes of palmoil a year to the
former Soviet Union before its coll apse, of which 80 per cent was consuned
by Russi a.

Since 1993, Russi a has been buyi ng 40, 000-60, 000 tonnes a year
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