02/ 10/ 2001
Pal moil part paynent for Russian jets in the works

Zai di |sham | snai

PRI MARY | ndustries Mnistry is attenpting to squeeze pal moil into 20 per
cent of the paynment in Ml aysia's proposed purchase of between 10 and 16
Russi an fighter jets.

Its mnister Datuk Seri Dr LimKeng Yaik said he will nmake
recommendati ons to t he Cabi net, Defence M nistry and Finance M ni stry that
at |l east 20 per cent of the total val ue of the purchase be paidin the
comodi ty.

"l hope that part of the total contract estinated at between US$350
mllion (US$1l = RMB. 80) and US$560 nmillion to be paid partly in palmoil,"
he tol d Business Tinmes in Kual a Lunpur | ast week.

It is understood that the Governnent is eyeing the Sukhoi Su-30MK nulti-
rol e |l ong-range tw n-seater fighter bonmber which is priced at an esti mated
US$35 million a piece.

The Royal Mal aysian Air Force is currently evaluating two multi-role
conbat aircraft, Boeing Mlitary and M ssile Systens' F/ A-18E/ F strike
fighters dubbed the "Super Hornets" and the Sukhoi Su- 30.

The Sukhoi is expected to participate at the Cctober 6-14 Langkaw
International Maritine and Aerospace Exhi bition.

The plan was first nooted in 1997 but had to be shel ved due to the Asian
regi onal currency crisis and tal ks of the deal being revived resurfaced
| ast nont h.

This is the second arns deal which is believed to cost at | east US$35
mllion each.

Mal aysi a had bought 18 M G 29 Fulcrumfighter jets in 1994 for a total
of US$600 billion (then RML.56 billion) under an of fset programme which
t ook 24 nonths to negoti ate.

It involved a cash paynent of US$450 million of which, US$95 nmillion was
inpalmoil and pal moil products and supply of other Ml aysi an products
worth US$55 million.

The palmoil was to be delivered to Russia over a period of five years,
whi ch incidentally ends this year.

Mal aysia, as part of its efforts to pronote the commodity, has entered
into several billion-ringgit counter trade arrangenents with severa
countries notably India, China and the US which include pal moil for
doubl e-tracki ng wor ks and | oconoti ves.

It is al so understood that negotiations were to have been carried out in
Russia | ast nmonth during an agreenent to extend Russia a US$50 nillion
credit to buy about 200, 000 tonnes of Ml aysian palmoil.

The two countries were to have formalised the pact during a visit by
Prinme M nister Datuk Seri Dr Mahathir Mohamad to Russia but the trip was
cancel led following the terrorist attacks in the US on Septenber 11

"W hope to conclude the counter-trade as soon as possi bl e and Ml aysi a
has al ready invited Russia to cone which may take pl ace sone ti ne next
year," Dr Limsaid.

Mal aysi a was exporting 350,000 tonnes to 400, 000 tonnes of palmoil a
year to the former Soviet Union before its collapse, of which 80 per cent
was consumed by Russia. Since 1993, Russi a has been buyi ng 40, 000 t onnes
to 60,000 tonnes a year.
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