28/ 09/ 2001
Pal moil shipments to Pakistan disrupted

Zaidi |sham | snail

MALAYSI A" S pal moi |l shipments to Paki stan have taken a back seat, now t hat
shi ppers are refusing to take unnecessary risks in transporting the
commodity there due to the possible USretaliation agai nst nei ghbouring

Af ghani st an.

Primary I ndustries Mnister Datuk Seri Dr Li mKeng Yai k sai d many
shippers are reluctant to goto the area until insurance conpani es agree
to provi de coverage for shipowners in case war breaks out.

"Transportation is a problemright now and shi ppers dare not go beyond
I ndi a and have problens in getting insurance coverage for their ships," Dr
Limtold reporters in Kual a Lunpur yesterday.

Dr Limhad earlier given a previewon Parti Gerakan's national del egates
conference 2001 schedul ed to be held tonorrow.

Dr Limis Gerakan president and Prinme M nister Datuk Seri Dr Mahathir
Mohamad i s expected to officiate at the conference.

"I't may beconme a problemlater on and Mal aysia will have to conme up with
other neans to deal with it which may not be that easy."

Dr Limsaid an average of 100, 000 tonnes of processed palmoil are
shi pped to Paki stan every nonth by some 10 shi ps.

Paki stan is Mal aysia's fourth | argest buyer of palmoil, consistently
buyi ng around one million tonnes annually.

Mal aysia is the world's | argest producer of palmoil with Indiaasits
bi ggest buyer foll owed by China and t he Eur opean Uni on.

The I ndi an Ccean and Arabic Sea are the only accessible route by sea to
Paki stan, other parts of West Asia and West | ndia.

Around 90 per cent of Malaysia' s trade is via sea and US forces have
begun to build up a presence near the oceans after the Septenber 11
attacks in New York and Washi ngt on.

The US has accused Afghanistan's ruling Taliban for harbouringits prime
suspect Saudi-born OGsama bin Laden.

"What Mal aysia can do nowis tointensify efforts in penetrating new
mar ket s and boost our efforts to replant and conti nue burni ng crude pal m
oil (CPO to generate energy,” Dr Limsaid.

It is also not i medi ately known whet her the Governnment will extend
assi stance to Mal aysi a's shi ppi ng conpanies simlar tothe US$1. 95 billion
(US$1 = RMB. 80) i nsurance cover announced for Ml aysian Airline SystemBhd
(MAS) .

Traders and anal ysts when contacted said the disruptions in pal moil
shi pnents to Paki stan wi |l have bad i nplications on prices in the short
term

"If the possibility of war prolongs, it will depress prices further,"
sai d one anal yst.

"The sight of a stockpile at ports will push prices |ower and will
result in poor exports," said the anal yst.

A trader said what is inmportant right nowis for the shippers to get
i nsurance coverage as soon as possi bl e or hope for the war to be over
with.

"It is better for themto nmake a snal|l anount of profit rather than risk
their ships bei ng caught or destroyed in the war," said the trader.

He said if the possibility of war lingers, Malaysia will have to find
other markets to sell its palmoil.

"Paki stan may be able to sustain for the nonment but not for |ong. They



woul d have stocked oil fromprevious purchases and have their own cotton
seed oil estimated at 1.4 million tonnes but that will soon be exhausted,"
said the trader.

On another note, Dr Limsaid Myanmar has expressed interest in buying
nmore pal moil fromMal aysia under the PalmQ | Credit Paynent Arrangenent

(Pocpa) .
Under Pocpa, which was introduced in 1992, credit is offered to | ong-
termbuyers of Ml aysian palmoil in which the Governnent has all ocated

US$500 million (US$1 = RVB. 80) for the schene.

Myanmar is one of the signatory countries under the schene. The ot hers
are Al geria, Sudan, Pakistan, Iraq, Iran, Myanmar, Bosni a-Herzegovi na,
Cuba and North Kor ea.

Myanmar' s St ate Peace and Devel opnent Council chairman Seni or General
Than Shwe concl uded his two-day official visit to Mal aysi a yesterday.

"And Ronmani a has al so expressed interest in signing up," he said.

New deal s in the works include Egypt, Bangl adesh, Ukraine, Ojibouti,
Hungary, the Czech Republic and vari ous other countries in Africa and
Sout h Ameri ca.
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