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PM Standard of corporate governance i s high

Ham sah Ham d

PEOPLE who form opi nions on the state of corporate governance in the
country according to the performance of stock market are taking the "lazy"
way out, says Prine Mnister Datuk Seri Dr Mhathir Mhanad.

To gauge the performance of the Government, conpani es and banks, one
should rightly | ook at all avail abl e econom c indi cators.

"Only then will we be doing a proper assessment,” he said at a di al ogue
session of a seminar on "Integrity In Business - The Way Forward" in Kual a
Lunpur yest erday.

"But this lazy kind of assessnent which depends on one set of figures
comng froma very unrealiable source (to conclude that corporate
governance) is bad," he said.

The one-day sem nar was jointly organi sed by Anti-Corruption Agency
Mal aysia (ACA) and the mnistries of International Trade and Industry, and
Donesti c Trade and Consuner Affairs.

The Prime Mnister said if market indices are a neasure of corporate
governance, would not the Dow Jones | ndustrial |Index's sharp decline of
| ate al so reflect bad corporate governance on the part of US conpani es.

"Stock narkets in sone devel oped countries are also not perform ng well,
| suspect their corporate governance is bad too," he said to the | aughter
of the 1,000 or so participants.

Dr Mahathir said share prices are easily manipulated and it is not right
to link themto corporate governance or econoni ¢ perfornance.

The Kual a Lunmpur Stock Exchange's Conposite Index (KLCl) fell to a
hi storic | ow of 262 points during the Asian financial crisis in 1997-98,
but managed to clinb back up and even topped the 1,000 | evel early |ast
year, this at a tine when conpani es were not as transparent as now, he
added.

As for the sway that Wall Street has over |ocal investor sentinents, he
sai d he does not understand why sonethi ng that happens in New York shoul d
have such a big inpact on the KLCl, especially when the country's
conmpani es are doing well and registering billions of ringgit in profits.

In truth, the standard of corporate governance in Ml aysia is much
hi gher than in many other countries, and the conpani es are nore
transparent and better-nmanaged, Dr Mahathir said.

"However, perceptions differ, standards also differ. For some people it
is not good enough and they keep on hanmmering us."

Since the econom c crisis, Mlaysia has undertaken a maj or programe to
institute good corporate governance anong public-1isted conpani es which
enphasi ses greater transparency and al so nore protection for mnority
shar ehol ders.

"You (foreign investors) should | ook at the whol e econonmy and you wil |
find that the Governnment of this country is very careful in nonitoring al
figures not just the stock narket index," he said.

I nvestors should |ikew se take into account, anobng ot her things,

Mal aysi a' s sal es vol une, export figures and the nunber of ships that cal
at its ports.

When necessary the Governnent has acted to hel p boost activities, for
exanpl e organi si ng nati onwi de sal es carnivals when the retail business is
unsatisfactorily and hone ownershi p canpaigns to clear property overhang
he sai d.

It has al ways been the governnent's wish to see everybody prosper and



busi nesses nmake noney, so that the country will benefit fromincreased tax
collection. This policy has seen the econony growi ng at an average annual
rate of 8 per cent for the past 10 years, he said.

Al so present at the opening cerenony were International Trade and
Industry Mnister Datuk Seri Rafidah Aziz, Mnister in the Prine
M nister's Departnent Datuk Dr Rais Yati mand ACA Director-General Datuk
Ahmad Zaki Husi n.
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