12/ 10/ 2001
Paos confident of naintaining perfornmance

Nor zuhai ra Ruhani e
SCOAP and edi bl e oi | manuf acturer Paos Hol di ngs Bhd expects to maintainits
earnings inits current financial year ending May 31 2002.

Paos executive chairman Datuk Li mTong Yong said despite the
uncertainties in the econon c outl ook currently, he is positive about the
conpany's prospects to maintain its performance.

"We nmust be conservative and work harder to push up the (productivity)
vol ume to maintain performance,” Limsaid during a press conference after
Paos sharehol ders nmeeting yesterday.

It was the first neeting since the conpany was |isted on the nain board
of the Kual a Lumpur Stock Exchange (KLSE) in August | ast year.

Inits previous financial year, Paos, at group |level, reported a net
profit of RML6.33 million, on the back of a sal es turnover of RwW50. 31
mllion.

As nost of the conpany's products are for export, Paos expects to see
i ncreasi ng i nsurance and frei ght charges. But Limsaid the conpany is
negotiatingwithits clients about the possibility of themabsorhbing or
sharing the shi pping costs.

Li msai d the bul k of Paos products are for East Asian countries mainly
Chi na, South Korea and Japan. The rest is for the European market and to
sonme extent Africa. He said exports of edible oil to Pakistan and ot her
West Asian countries canme up to sone 5 per cent of total export for the
product .

Paos executive director Alex Limsaid its ani mal feed busi ness m ght see
an increase in demand especially in the UKand this could al so hel p offset
any additional costs during this financial year.

The conpany antici pates the increase for animal feed will boost
manuf acturing' s contributionto 65 per cent of its profits, with trading
accounting for the remaining 35 per cent.

Meanwhi | e, 25 per cent sharehol der Hap Seng Consolidated Bhd said it is
happy with its i nvestnment in Paos and i s confident to obtain good returns
fromit.

"W share Paos' optinmsmon the conpany's outl ook,” Hap Seng executive
di rector Fong Kok Keong sai d.

Fong however declined to comment on the possibility of Hap Seng
increasing its stake i n Paos.

When asked about the | ow public sharehol di ng spread of Paos, its
chai rman said the conpany has no plans to enlarge its share capital via
corporate exercises

"W have our ESGCS (enpl oyees' share option schene) which coincidentally
wi Il dilute our sharehol ding," he said.

Bot h he and Hap Seng have a coll ective interest of 75.37 per cent, with
Li m hol di ng over 50 per cent. The third | argest sharehol der i s Ml aysi an
Assurance Al liance Bhd with 5 per cent.

Li mmade headlines in April when he bought a 32.75 per cent stake in
Pant ai Hol di ngs Bhd fromMkhzani Mahat hir, which resulted in Li mhol di ng
indirectly 22.77 per cent of Avenue Assets which in turnis a substanti al
shar ehol der of Phileo Allied Bhd.

At the KLSE, Paos shares were traded unchanged at RM2. 40 whil e Hap Seng
surged 14 sen or 7.91 per cent higher to RML. 91.
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