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MIUC- Annui ty
PAY DI VI DENDS TO ANNUI TY SCHEME PARTI Cl PANTS, ZAI NAL ASKS | NSURERS

KUALA LUMPUR, Cct 7 (Bernama) -- The insurance conpani es that nanaged
the annuity schene for Enpl oyees Provident Fund (EPF) contributors should
pay dividends to participants of the schene foll owi ng the governnent's
decision to replace the insurance-run annuity schene to an EPF-operated
pensi on pl an.

Mal aysi an Trades Uni on Congress (MIUC) President Zainal Ranpak said the
conpani es had received RVvb billion in contributions fromthe participants
since the annuity schene was introduced on July 1 |ast year

"Since the schene has been operational for a year and two nonths before
bei ng suspended in May, we believe they would have invested the noney in
the market or in properties and as such, they had nade profits.

"When they were pronoting the schenme, they pronised that profits from
the investnments woul d be passed on to the participants,” he said in a
st atement today.

Besi des the dividend, Zainal, who is also an EPF Board nenber, wants
the conpanies to declare the profits they made from EPF contri butors
funds.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad when speaki ng at EPF s
50t h anni versary di nner on Friday announced that the annuity scheme run by
a consortium of insurance conpani es had been scrapped.

Instead, it would be replaced by an optional pension schenme to be
managed by the EPF Board.

Zainal also reiterated MIUC s objection to the insurance comnpani es
proposal to inpose a 7.5 per cent service charge on EPF contributors
wanting to withdraw fromthe annuity schene.

"We' || seek legal advice if it was against the law if deductions were
made w thout the workers' consent," he said.

At the start of the annuity schene, the insurance conpanies prom sed to
charge only RVb0 as service fee if contributors wanted to revert to the
EPF, he added.
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