07/ 10/ 2001
Pay pronmptly, ministries told (HL)

Sar ban Si ngh

KUALA LUMPUR, Sat. - Irked by the delay in the distribution of billions of
ringgit made available to stinulate the econony, the Governnent may nake
mnistries or departnents pay a surcharge if they are found to have

del ayed paynents to those undertaking their projects.

Treasury secretary-general Tan Sri Dr Sansudin Htamsaid the secretary
or the head of the Finance Division in the mnistry or departnent woul d be
asked to give a witten explanation why this should not be done.

He said this in acircular to all mnistries.

It is understood that the individual in charge would have to pay the
surcharge if the delay in paynents is deliberate.

"The Cabi net views the delay of paynent to contractors and suppliers
very seriously as this can jeorpadi se the Governnent's efforts to
stimul ate the econony.

"We want to remind all individuals in charge to adhere to the rulings
t hat have been made, which includes that all bills should be settl ed
wi thin 30 days," he said.

Sanmsudin said the ninistries and agenci es should settle half of the
paynment the nonent they receive the bills fromthe contractors.

He also told all nministries to have a proper nethod of filing their
bills.

Checks by the Treasury, he said, also revealed that a big nunber of
agencies did not maintain their bills registry in the proper manner.

As such, he directed themto undertake the follow ng:

* to prepare a proper billing register and to record all paynent cl ai rs;

* to check and acknow edge the bills at | east once in three nonths;

* to find ways to overconme the delays in paynents in their respective
fi nanci al managenent and accounts committees; and,

* to appoint a special officer in charge of maintaining the bills
registry

Sansudi n said the Treasury would nonitor closely the problemrelated to
the late paynent of bills by asking the mnistries and agencies to submnit
mont hly reports on any del ays.

"The Treasury will al so make regul ar checks to ensure these provisions
are adhered to by all concerned,"” he said.

The Finance Mnistry has also set up a special unit to look into
compl aints fromcontractors or suppliers who do not receive paynent for
their work.

The | ate paynent to contractors and those undertaki ng gover nnent
projects also received the attention of Prine Mnister Datuk Seri Dr
Mahat hi r Mohanad.

At a Press conference on Aug 27, Dr Mahathir said despite the
Governnent's efforts to boost the econony, only RVM00 million of the RMB
billion fiscal stimulus package announced in March had been utili sed.

Urging Malaysians to put in greater effort, he said such a tiny push was
not going to do nmuch to stinmulate the econony.

The RMB billion pre-enptive package had focused on | arge infrastructure
projects. This was in addition to the RM26 billion allocated under Budget
2001.

The Governnment announced another RWVA. 3 billion stinulus package on Sept

25 to cushion the inpact of an inm nent gl obal econom c sl owdown.
The new package woul d focus on snall devel opnent projects, welfare,



training of retrenched workers and the unenpl oyed, and tourism pronotion.
Dr Mahathir said the rest of the nmeasures woul d be announced in the 2002
Budget to be tabled Cct 19.
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