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KUALA LUMPUR, Aug 7 (Bernama) -- The establishnment of peace and harnony
in southern Philippines will facilitate the return of private sector
together with the necessary investnments needed to devel op the region, the
Yang di - Pertuan Agong Sul t an Sal ahuddi n Abdul Aziz Shah said tonight.

The King said that with the presence of peace, the devel opnent in the
regi on concerned could be inplenented nore effectively and efficiently.

"In this regard, Malaysia will continue to cooperate with the
Phi li ppines in establishing peace in M ndanao as well as ensuring the
success of the co-operative programes under the Brunei, |ndonesia,

Mal aysi a, Philippines - East Asean Gowth Area (Bl MP-EAG)," he said.

Sul tan Sal ahuddin said this at a state banquet in honour of visiting
Phi li ppi ne President G oria Macapagal -Arroyo at the Istana Negara. The
presi dent began a three-day official visit to Ml aysia today.

Al so present were the Raja Permaisuri Agong Tuanku Siti Aishah, Prine
M ni ster Datuk Seri Dr Mahathir Mhamad and his wife Datin Seri Dr Hasnmah
Mohamed Ali, Deputy Prine Mnister Datuk Seri Abdul |l ah Ahnad Badawi and
menbers of the Mal aysi an cabi net.

The president's husband, Jose M guel Arroyo, also attended the banquet.

Sul tan Sal ahuddi n said consistent with i nproved bilateral relations,
the trade val ue between Ml aysia and Philippines had al so i ncreased from
about US$1.5 billion in 1996 to US$3 billion in 2000. (US$1=RMB. 8)

Mal aysi a and the Philippines, the King said, had established a joint
conmi ssion as a mechanismto carry out the various programes to intensify
their bilateral relations and co-operation

"We hope that both countries will continue to strive for closer
rel ati ons anong their | eaders and peopl e through exchange of visits at al
l evel s,” he said.

On gl obalisation, Sultan Sal ahuddin said the process could bring
various benefits but at the same time, it had shown many negative effects
that could affect or destabilise the independence and sovereignty of sone
countri es.

"Realising this fact, we sincerely hope that Ml aysia and the
Phi | i ppi nes woul d continue to co-operate with other Asean nmenbers in facing
t hese chal | enges, " he said.

In her reply, Arroyo praised Ml aysia especially Dr Mahathir for the
support shown in the peace process in southern Philippines.

She said the tal ks between Manila and the Moro Islam c Liberation Front
hosted by Kual a Lunpur had had a significant inpact in the pursuit for
peace in the region.

"We acknow edge Mal aysia's contribution to the M ndanao peace process
inline with Dr Mahathir's own caveat of "no fighting, no secession' which
uphol ds the inviolable sovereignty and constitutional processes of our
nation," she said.

She was hopeful that Ml aysia would once again play its pivotal role in
t he devel opnent proess in southern Philippines.

Arroyo al so highlighted the prom sing i nvestment prospects especially
in palmoil plantation whereby the Philippines intended to open 160, 000 ha
of land for that purpose.

Anot her area that could be of interest, she said, was the gas pipeline
proj ect between the Philippine National O Conpany and Mal aysia's
Petronas.



In addition, the president thanked Culture, Arts and Tourism M ni ster
Dat uk Abdul Kadir Shei kh Fadzir for signing, on behalf of the Ml aysian
government, a tourism agreenment which woul d enable both countries to
pronote each other's destinations in international tourist markets through

joint tourism progranmes.
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