28/ 11/ 2001
Petrol deal ers to know out cone of request next week

Azl an Abu Bakar
LOCAL petrol deal ers are expected to know next week the outcone of their
demand for an increase in conm ssion rate by 4 sento 10.18 senalitre.

I ndustry sources said the i ssue reached the Cabi net neeting | ast week,
and a decision on the matter will be made next Wdnesday.

"Prime Mnister Datuk Seri Dr Mahat hir Mohanmad who i s al so t he Fi nance
M nister is expected to announce the decision after the neeting," a source
tol d Business Tinmes in Kual a Lumpur yesterday.

The source is optim stic that nore than 2,000 petrol dealers in the
country will be satisfied w th next week's announcenent.

The Petrol Deal ers Associ ati on of Ml aysia (PDAM has requested for an
increase in petrol commission by 4 senalitre fromthe Government, citing
i ncreasi ng operating costs as the factor.

Its president Alang Zari |shak had said in a report that demand for the
i ncrease in petrol conm ssion had no connection with the increase in
petrol price of 10 sen announced i n t he Budget 2002 tabl ed on Cctober 19.

He said the cancellation of the 10 sen per litre increase in the retai
price of diesel effective on Novenber 16 does not have any relation to the
petrol conm ssion issue.

Fol | owi ng the reduction in diesel price, the Governnment will have to
subsi di se about 22.76 sen per litre, an increase by 10 sen - from 12. 76
sen previously. As such, the total subsidy to be borne by the Gover nnent
is estimated at RML billion.

"PDAM s request for an increase in petrol conmmission by 4 senis
reasonabl e consi dering the | ast rate was adj usted i n 1994 when we were
granted with only a 1 sen increase,” Al ang Zari said.

He added that the association took under consi deration every aspect
bef ore maki ng t he request such as mai nt enance cost and hi gh expense
i ncl udi ng enpl oynent, bills and credit charge.

"W didn't nake the demand because of the petrol price rise. A
menor andumt o denmand an i ncrease in petrol conm ssion was sent | ast
Sept enmber before the Budget 2002 was tabl ed i n the Dewan Rakyat," he
added.

On Novenber 9, Dr Mahat hir Mdohanad rem nded petrol deal ers not to use
the fuel price increase issue as a reason to demand a hi gher conm ssi on

Dr Mahathir said petrol dealers can request for an increase in petro
conmi ssi on but shoul d not use the raised price of petrol as their main
reason.

In his Budget 2002 speech, the Prime Mnister had said that the increase
was to reduce the Governnent's financial burden; it had provided
substantial subsidies totalling of RMA.4 billion, nore than half of which
were for petrol products.

At present, petrol dealers receive 6.18 sena litre for petrol and 2. 27
sen for diesel
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