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Pet ronas expands regionally w th openi ng of Jakarta office

Habhaj an Singh in Jakarta

JAKARTA: Thurs: Mal aysia's oil corporation PetroliamNasional Bhd
(Petronas), whose newoffice here officially opened today, has taken a
step closer to be a najor regional force.

Prime Mnister Datuk Seri Dr Mahathir, attending the G oup of Fifteen
(G 15) Sunmit, officially opened the office.

Petronas presi dent and chi ef executive officer, Tan Sri Mhd Hassan
Merican said together with Pertam na, the I ndonesia national oil and gas
conmpany, Petronas hopes the alliance will enable themto | everage on their
conpetitive advant age.

"I ndeed, in the face of gl obalisation and conpetition with the super
majors in oil and gas industry, the need for national oil conpanies |ike
us to formstrategic alliance between us has becone nore urgent for our
conti nued exi stence and survival," he added.

He said the creation of an Associ ation of South-East Nations (Asean)
super maj or was certainly within their reach.

"The strengthening of relationship between the two national oil
conpani es particularly over the past two years has been very encouragi ng
and has gi ven us the confidence to expand our presence in | ndonesia," said
Mohd Hassan.

He al so said that Petan na, PetroVi etnamand Petronas have entered into
a strategic alliance to explore opportunities inthe upstreamsector in
the three countries as well as third countries.

The office | ocated at Pl aza Bapi ndo on Jal an Jendral Sudirman will play
the rol e of identifying and anal ysi ng potenti al business opportunitiesin
I ndonesia's oil, gas, petrochenical, tradi ng and ot her rel evant sectors.

The of fice will house under one roof the Petronas Goup operating in
I ndonesi a, both in the upstreamand downstreamactivities.

It will also house the operations of its subsidiary conpanies |ike
Mal aysi a | nt ernati onal Shi ppi ng Corp, Mal aysi a I nternational Trading
Conpany and associ at e conpany, Proton, the national autonotive conpany.

Petronas gl obal outl ook, primarily been driven by the need to secure
addi ti onal petrol eumreserves for Mal aysia and growi ng i ts business, is
not new for the Ml aysi an national oil conpany.

Since its inceptionin 1974, Petronas has grown to becone an i nt egrated
oi | and gas conpany i nvol ved i n t he whol e spectrumof the oil industry in
25 countries contributing 30 per cent of the groups revenue.

Petronas first entered I ndonesia in 1979 when it participated, on behalf
of the country, in the Asean urea project.

Currently the Asean Acheh Fertiliser, in which Petronas has a 13 per
cent stake, produces 660, 000 tonnes of urea and 470, 000 t onnes of ammoni a
annual | y.

The products are markets i n Asean and ot her Asian countries.

In the upstreamsector, Petronas has a production sharing contract with
Pertamina in two exploration blocks and indirectly throughits interest in
Premier O Ltd.

Presently, Mhd Hassan noted that Petronas was i n di scussion directly
and with other nmultinational oil comnpanies to increase their involvenent
i n Indonesia's upstreamsector.

In the downstreamsector, Petronas continues to supply crude oil and
petrol eumproducts to Pertam na and are | ooking into investing inrefinery
expansi on projects and the retail business.



In the gas sector, Petronas has concl uded the purchase of gas fromWst
Nat una which wi I | be delivered throughits Duyong of fshore facilitiesto
Peni nsul ar Mal aysi a by August 2002.

Anong ot hers, the opening cerenony was attended by Petronas chairman,
Tan Sri Azi zan Zai nul Abidi n; I ndonesias m nister of energy, mineral and
m nes, Purnono Yusgi antoro; and Pertani na presi dent and chi ef executive
of ficer, Baihaki Hakim
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