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PETROL PRI CE H KE NOT EXPECTED TO LEAD TO HI GHER | NFLATI ON

SINTOK, Cct 22 (Bernama) -- National Economic Action Council (NEAC
Executive Director Datuk Mistapa Mhanmed said the nove by the government to
i ncrease petrol and diesel prices was not expected to | ead to higher
inflation in the country and woul d not burden nost notorists.

At the same time, he hoped traders would not take the opportunity from
t he nove by raising prices of goods.

Prine Mnister Datuk Seri Dr Mahathir Mhanmad, who is al so Fi nance
M ni ster, announced the increase in petrol and diesel prices by 10 sen per
litre when tabling the national budget for 2002 at the Dewan Rakyat on
Friday. The new prices took effect on Saturday.

Must apa said the increases were due to the governnent's nove to reduce
subsidy for the fuel

"The government was giving a high subsidy for petroleumand this had
posed a burden to the governnent. Thus, the government decided to reduce
expenditure on the subsidy,"” he told reporters after delivering his keynote
address at the International Conference - Econom c Transition and Change:
The Case of Mal aysia and The Way Ahead, at Universiti Utara Ml aysia (UUM,
here today.

The two-day seni nar which began today was organi sed by the School of
Econonmi cs UUM and t he Mal aysi an Econom ¢ Associ ation (MEA) and attended by
nmore than 30 participants conprising government officers and private sector
executives including from abroad.

Must apa said the increase would not be a burden generally.

He said the increase mght also teach the people to be thrifty in their
spendi ng.

On the protests by several groups over the increase in petrol eum
prices, he said it had been expected because nobody |iked an increasae in
the cost of I|iving.

Meanwhil e in ALOR SETAR, Transport Mnister Datuk Seri Dr Ling Liong
Sik said today it would not be proper to increase transportation cost
because the increase in fuel prices represented only a very small increase
in the overall cost of transportation

He said the increase of 10 sen per litre in the price of diesel, for
exanpl e, only involved an increase of 1.4 per cent of the overal
transportation cost.

He said the cost of diesel usually constituted only about 10 per cent
of the overall transportati on operation while the remaining 90 per cent was
made up of the cost of maintenance, salary and tyres.

"As there is no increase in the cost of maintenance, salary and tyres,
it is not proper for transportation cost to be increased although there is
a slight increase in the cost of diesel,” he told reporters after a neeting
wi th Kedah MCA | eaders and nenbers here.
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