12/ 09/ 2001
PM s idea on taxing rich nations gai ni ng acceptance

Dzul karnain Taib

PRIME M ni ster Datuk Seri Dr Mahathir Mohamad' s call on taxing rich
countries and i nternati onal businesses to help financeinfrastructure
devel opnent of poorer nations is steadily gaining acceptance.

Deputy director-general of the Institute of Strategic and I nternationa
Studies (1SI'S) Mal aysi a Dat uk Dr Zai nal Aznam Yusof said the i dea, nooted
by Dr Mahathir, deserves a serious consideration in greater depth.

"Certainly the i dea shoul d be taken seriously by the northern rich
countries. The idea is nmade in the context of gl obal poverty and the i ssue
at hand i s thinking of newways and net hods to rai se financing by taxing
rich countries and busi nesses,"” he told Business Tines in Kual a Lunpur
yest er day.

He said while the probl emof global poverty is on the i ncrease, the sane
cannot be said of the financial aid by rich donor countries.

"Aid to poor countries such as the Sub-Saharan African countries, China
and | ndi a has either stagnated or declined."

"Rich countries have not lived up to their conmitnment in naking
contributions and we see even a decline of aidrelative to their gross
national product," he added.

Dr Zainal Aznamsaid aid by rich countries nmay not necessarily be a pure
instrument to hel p poor countries as nore often than not aid has been used
as a political tool by donor countries to derive benefits for thensel ves.

Dr Mahathir's chall enge to Associ ati on of Sout h- East Asi an Nations
(Asean) nmenber countries to advocate his idea at the "Once-a-Lifetinme
Asean Achi everrent M || enni umAwar d" i n Si ngapore on Monday i s however not
the first tine that the proposal was vocali sed.

He had earlier discussed the idea in Japan which was again reiterated at
the Boao Forumfor Asia in China earlier year

During his recent visit to Uganda for the d obal 2001 SAID/ LI D Smart
Part nership I nternati onal Di al ogue Dr Mahathir repeated the call for a
world tax in order to help finance infrastructure projects in poorer
countri es.

Whi | e asking rich nations of the world to join hands in hel ping | ess
fortunate countries he described his idea in the framework of a win-wn
smart partnership.

I n Singapore, he again advocated t he phil osophy of "Prosper Thy
Nei ghbour™ when he sai d that enriching poor countries will in turn help
spur a bigger market for goods and services.

In his speech at the 10th World Economi ¢ Devel opnent Congress recently,
Dr Mahat hir explained that the total income of the wealthiest 20 per cent
of humanity is currently 85 tinmes greater than the total income of the
poor est 20 per cent, conpared with 30 tines in 1960. "This figure in fact
grossly understates the concentrati on of weal th anongst the weal t hi est."

The UN estimates that the assets of the 200 richest people are nore than
t he conbi ned i ncome of 41 per cent of the world's people.

"Just i magi ne, 200 peopl e owni ng assets equal to the total wealth of 2.5
billion of their fellowcreatures," he asked.

Presi dent of the Federation of Mal aysi an Manufacturers Datuk Paul Lowis
supportive of the idea adding that such a tax woul d strengthen the
survival capability of weaker countries.

"I'nthe context of unfettered gl obalisation, strong enterprises and
strong countries will becone stronger while the weak ones will becone



weaker since they have no capacity to participate in the benefits of

gl obal i sati on. Weaker countries can not match in terns of the availability
of financing for infrastructure projects and al so conpetency of the people
to take part in the new econony," Low sai d.

He said financi ng does not only include giving out | oans to poorer
nations for devel opnent projects but al so assisting in technol ogical
experti se and managenent skills.

He said the idea of a world tax is worthy of serious consideration as it
woul d hel p to reduce the disparity between rich and poor countries in
terns of distribution of wealth.
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