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PM Banks now nore prudent in their |ending

Kamar ul Yunus

ACKNONLEDG NG t hat banks are now nore prudent in their | endi ng practi ces,
Prime M nister Datuk Seri Dr Mahat hir Mohamad advi sed busi nessnen t o make
sure they are able to repay the noney before applying for |oans.

"Peopl e nust remenber to pay back the | oans that they have obtained. If
they are not confident that they are able to do so, then they shoul d not
borrow, " he tol d newsmen at M C presi dent and Wrks M ni ster Datuk Seri S
Sany Vel lu' s Deepaval i open house in Kual a Lunpur yest erday.

The Prime M nister was conmmenting on remarks by Deputy Fi nance M ni ster
Dat uk Dr Shafi e Mohd Sal | eh who, when wi ndi ng up a debat e on Budget 2002
in the Dewan Rakyat |ast week, said that banks were reluctant to give out
| oans, especially to small traders and conpani es.

"We have al ways been goi ng around telling banks to treat applications
for | oans by small traders and conpani es with nore consideration... but
sonetinmes they are too prudent.

"Sonetines they take the easy way out and don't want to take the risk,"
Dr Mahathir, who is al so Fi nance M ni ster, said.

Asked whet her t he banks' actions woul d hanper the Governnent's efforts
to stimulate the econony, the Prine Mnister said the Governnent has taken
measures that are not based on bank | endi ng but on a job-to-job basis.

"For instance, the Cass F contractors are given allocati ons based on
their workmanship. |f they work, they are given noney. |f they don't work,
then there is no noney," he said.

On al |l eged mi sapproriation of funds under the Hardcore Poverty
Er adi cati on Programe (PPRT), Dr Mahathir said there is a need for a
t horough i nvestigationinto the matter before any acti on can be taken

"Currently, there has yet to be any proof of the mi sappropriation of
funds. We cannot pre-judge certain things. W must know t he background on
what really happened.

"Action can only be taken based on proven evidence,” Dr Mahathir said
when asked to comrent on recent news reports on all eged m sappropriation
of funds by two conpani es managi ng t he PPRT i n Kel antan and Ter engganu,
whi ch was reveal ed by Rural Devel opment M ni ster Datuk Azm Khali d.

Azm was quoted as saying the mnistry had | odged a police report on the
al | eged m sappropriation of funds amobuntingto RMAO million for illega
i nvest nent s.

Former Rural Devel opment M ni ster Datuk Annuar Musa on Tuesday cal | ed
for action to be taken agai nst those involved in the all eged
nm sappropriation of funds but said there seenmed to be m sundertandi ng of
t he whol e i ssue as reported in the newspapers.

Dr Mahat hir was al so asked whet her a new Dat uk Bandar for Kual a Lunpur
woul d take over fromTan Sri Kamaruzzanman Shari ff whose termexpires at
the end of the nonth.

"I have not thought about it yet. | have to study certain things, |like
how | ong he has served as Dat uk Bandar, the availability of other
candi dat es and so on. | cannot nake a deci sion during a press conference, "
he said.
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