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Phileo Allied to acquire Pos Ml aysia for RVBOOmM (HL)

Lee Siew Li an; Vasant ha Ganesan

CASH-rich Phileo Allied Bhd has nade a surprise nove to buy Pos Ml aysi a
Bhd for RMBOO million in an unusual deal that nmay see the Gover nment
energe as a 32 per cent controlling stakehol der anytime over the next five
years.

Phi | eo yesterday signed a conditional agreenent to buy Pos Mal aysia from
the M nister of Finance Inc (MOF Inc) for RVb50 million cash and RM250
mllionin convertible |loans, said Phileo' s adviser Conmerce | nternationa
Mer chant Bankers in a statemnent.

At any tine in the next five years, MOF Inc may el ect to convert all the
| oans, which carry a 5 per cent annual interest rate at nonthly rest, into
new Phil eo shares at par.

Thi s | eaves uncl ear whet her the deal constitutes a privatization of Pos

Mal aysi a.
If MOF Inc exercises its option, the Government will own 250 million new
shares in Phileo, or 32.9 per cent of its eventual enlarged capital, in

turn diluting the conpany's current single | argest sharehol der, Avenue
Asset's Bhd.

Pos Mal aysi a woul d then sinply beconme a Governnent-controll ed
corporati on.

Avenue Assets woul d see its interest reduced to just 10.3 per cent from
17.5 per cent now, assuming its existing | oan stocks and enpl oyee share
options are converted.

If MOF I nc does not convert the loan in the next five years, Pos
Mal aysi a woul d remai n in private hands under the deal, and therefore
privatized.

Phileo will have then to repay the full RW50 nillion. MOF Inc nust
redeemor convert the whole, and not portions, of the | oans.

Under the deal, Phileo will al so assunme a sumof RMR259.3 million that
Pos Mal aysi a owes to the Governnent and which wi |l be deemed fully pai d.

Phileo is paying roughly RMB. 14 for each Pos Ml aysi a share, which is
about 15 tines its net earnings for the year ended Decenber 31 2000, and
l.4times its net tangi bl e assets per share.

Pos Mal aysia has a paid-up capital of 98.2 nmillion RML shares. Its
unaudi ted net tangi bl e assets stands at RVvb61.6 nmillion, and it showed a
net profit after tax and mnority interests of RVb4.9 m | lion as at
Decenber 31 2000

Phileo | ast traded at RML. 96 bef ore suspensi on on Wednesday.

This deal cones barely a nonth after busi nessman Dat uk Mokhzani Mahat hir
| eft the Mal aysi an corporate scene and sold off his indirect interest in
the Phileo group to little-known soap-nmaker Datuk Lim Tong Yong.

Li mnow control s Phileo through Pantai Hol di ngs Bhd's 22. 8 per cent
stake in Avenue Assets. He bought Mkhzani's 32.8 per cent interest in
Pantai for RVBO million on April 26.

Phil eo, which sits on a RML. 18 billion cash pile, has been a shel
conpany and wi t hout a core business since selling off Phileo Allied Bank
(Mal aysia) Bhd and Phileo Allied Securities Sdn Bhd to Mal ayan Banki ng Bhd
for RML. 3 billion.

The acquisition is conditional upon the execution of | ease agreenents by
t he Federal Lands Commi ssi oner and Pos Mal aysia in respect of parcels of
land alienated to the Federal Lands Comm ssioner pursuant pursuant to the
Postal Services (Successor Conpany) Act 1991.



It is also conditional upon the granting of an extention to Pos
Mal aysia's | i cence to conduct postal operations and services for anot her
21 years till Decenber 31 2034.

The proposal s are subject to the approval s of the Securities Com ssion,
t he Forei gn I nvest ment Commi ttee, sharehol ders and rel evant aut horiti es.

The proposed acquisition of 98.23 m|lion Pos Mal aysi a shares will be
acconpani ed by di sposal of interests in Phileo Asset Managenent Sdn Bhd,
Phi | ecAl | i ed Opti ons and Fi nanci al Futures Sdn Bhd and Phil ecAl lied Unit
Trust Managenent Bhd, Phil eo said.

Al three conpanies will be sold to Pentaville Investnents Ltd, a
whol | y-owned subsidiary of Avenue Assets, for RM3 nmillion to be satisfied
through the i ssuance of 23 m|lion new Avenue Assets shares at par.
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