01/ 06/ 2001
PM hai | s co-operation between Petronas and Pertam na

Sai ful Azhar Abdullah in Jakarta
PRI ME M ni ster Datuk Seri Dr Mahathir Mhanmad yesterday hail ed Petronas
presence in I ndonesia as an encouragi hg devel opnent for Asean.

Speaking at the official opening of Petronas' Jakarta office, Dr
Mahat hir said the co-operation between the oil conpanies in the region
woul d hel p spur devel opnent in Asean.

The Prime M nister hoped Petronas' close relationship with its
| ndonesi an counterpart Pertam na would | ead to better co-operation between
the two in the future.

He said the oil and gas industry woul d becone a catal yst of devel opnent
i n Sout heast Asia as the industry had created vari ous downstream
activities in the two countries.

The Petronas office, |located at Level 27, Tower 2 Pl aza Bapi ndo at Jal an
Jendral Sudirman, will allow Petronas to better co-ordinate its current
activities in Indonesia, nanely trading, oil business and expl orati on.

Earlier, Petronas president Tan Sri Mhd Hassan Mari can said the conpany
is discussing with nultinational oil conpanies to increase its invol venent
in Indonesia' s upstreamsector

He sai d Petronas had been actively pursuing business opportunities in
| ndonesia with the full co-operation of Pertan na.

Mohd Hassan said in the upstream sector, Petronas was one of the
production sharing contractors to Pertamina in two expl oration bl ocks
through its interest in Premer Gl Ltd.

Premier QI is actively involved in the supply of natural gas from
| ndonesi a's West Natuna area to Singapore.

Mohd Hassan said in the downstream sector, Petronas continued to supply
crude oil and petrol eum products to Pertarm na.

The corporation was al so | ooking at the possibility of investing in
refinery expansion projects and retail business.

"The strengthening of the rel ationship between the two national oi
compani es has been very encouragi ng and has given us the confidence to
expand our presence in Indonesia,"” he said.

He al so said Pertam na, PetroVietnamand Petronas have entered into a
strategic alliance to explore opportunities in the upstreamsector in the
three respective countries as well as other countries.

Mohd Hassan al so said the opening of the Jakarta office signified
Petronas' intention and comitment to establish a | ong-term business
presence in I ndonesi a.

This woul d enhance the relationship with Pertami na and ot her oil and gas
organi sations in the republic.

"The office will assume an inportant role in identifying and anal ysi ng
potential business opportunities in Indonesia' s oil, gas, petrochenical,
tradi ng and ot her rel evant sectors.”

The Jakarta office will also house its subsidiary conpani es - Ml aysia
I nt ernati onal Shi pping Corporation (M SC), Ml aysia International Trading
Conpany (M TCO and Mal aysi a's national autonotive conpany, Perusahaan
O onpbi | Nasi onal or Proton.

Petronas first ventured into Indonesia in 1979 when it participated in
the Asean Urea Project.

Currently, PT Asean Acheh Fertiliser, in which Petronas holds a 13 per
cent interest, produces about 660,000 tonnes of urea and 470, 000 tonnes of
anmoni a annual | y.



The products are narketed in Asean as well as other countries in Asia.

Petronas is also currently involved in two exploration blocks in
I ndonesia, in the Pasemah area of Sumatra and in the Ketapang bl ock
of fshore Java, through its E&P subsidi ari es.

Recently, Petronas signed a gas sal e agreenent with Pertamina for the
purchase of up to 250 million standard cubic feet of natural gas per day
for 20 years from West Nat una.

Delivery of the gas through its Duyong offshore facilities to Peninsul ar
Mal aysia is expected to comence by the middl e of next year.
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