05/ 10/ 2001

PMrefutes report on cancel |l ati on of tunnel project

PRI VE M ni ster Datuk Seri Dr Mahat hir Mohanmad yest erday sai d Mal aysi a and
Si ngapor e have not deci ded on the formof the proposed tunnel Iinking
Johor Baru and the island city.

This is contrary to a report by a magazi ne quoti ng Mal aysi an Gover nnent
of ficials as saying that the 600mtunnel project's fate is uncertain. The
report stated that runours of the cancellation of the project was rel ated
to the high cost of construction.

"That is only specul ation. We have not real |y deci ded how and what form
it will take. W have to tal k to Singapore because it is not a decision we
can nmake ourselves," he said after opening the CEO Aksi Summit 2001.

The construction of the tunnel, estimated to cost about RML.5 billion,
forns part of the bilateral package agreed between Dr Mahat hir and Seni or
M ni ster Lee Kuan Yewduring the latter's visit to Malaysia in early
Sept enber .

It also said that Mal aysia may seek a higher selling price for water
suppl y shoul d t he proposed Kranji checkpoint is noved out of Singapore.

The package i ncl udes naggi ng out st andi ng i ssues t hat had been seen as a
thornin the diplomatic rel ati ons between both countri es.

Anong the issues resol ved covered the general terms relating to
Mal aysi a's supply of water to the republic and the status of Mal aysia's
i mmi gration and quaranti ne checkpoint in Kranji.

O hers include the joint redevel opnment of | and bel onging to KTMBhd in
Si ngapore, the use of Mal aysia' sairspace by Singapore air force and the
Central Provident Fund savi ngs bel ongi ng to Mal aysi ans i n t he Peni nsul ar
who no | onger work in Singapore.
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