27 AUG 2001
Mahat hi r- d obal i sati on
PM SUPPORTS GLOBALI SATI ON BUT NOT AS | NTERPRETED BY RI CH COUNTRI ES

PETALI NG JAYA, Aug 27 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad said today that Malaysia is for globalisation but not as
being interpreted by the rich countries which think exclusively in terns of
their capitals and profits.

He said gl obalisation nmust be good for all countries especially the
devel opi ng countries which were still poor and weak.

A obal i sation nust be inplenmented in stages to all ow weaker countries
to upgrade thenselves so that they could conpete and protect thenselves, he
said during a dialogue session at a national conference in Bandar Sunway
here.

He earlier delivered his keynote address entitled "Achieving
Sust ai nabl e Growt h, Strengtheni ng Econonmic Resilience - Malaysia's Path to
Prosperity” at the National Conference on the National Vision Policy, the
Ei ght h Mal aysia Plan and Privatisation

Dr Mahathir said Mal aysia agreed there should be a borderless world in
terns of capital investnment because the country had been getting foreign
capital investnent even wi thout globalisation now and had benefited fromit
t hrough their setting up of factories.

However there nust be some kind of protection to the country so that it
woul d not face econom c probl ens when huge foreign capital was suddenly
wi t hdrawn fromthe country.

"We know now if the capital is suddenly pulled out, it can cause our
econony to coll apse. So when we want globalisation, it should be sonething
that is good for us but not bad for the rich countries, because we need the
rich countries.

"W want themto be rich but not at our expense," he said.

The prime mnister said presently the idea of capitalisation to the
rich countries was that capital and narket were suprene and they were only
interested in profit but not in what happen to the community of a country.

Dr Mahathir said the sudden wi thdrawal of huge capital froma country
could cause mllions of people to be thrown out of job whereas the
i nvestors' main concern was only to nake as nuch profit as possible.

The fact that countries were being devel oped at different stages should
al so be taken into consideration in carrying out globalisation, he said.

"Some countries are highly devel oped and are quite able to protect
their own interest. Other countries are extrenely poor and weak and they
cannot protect their own interest,” he said.

Citing Malaysia's small autonotive industry as an exanple, Dr Mahathir
said the industry would not be able to conpete with huge autonotive
conpanies if they were to cone to Mal aysia

The worl d's autonotive industry was being nerged and amal gamated to
reduce it to five huge conpanies, with two each in Anerica and Europe and
one in Japan, he said.

These huge conpani es with enornous econom es of scale would actually
dom nate the world in the formof oligopoly, he said.

"(When they cone to Mal aysia) They say that why does Ml aysia need an
autonotive industry, why don't you sell it to big conpanies.

"And if you do that, what will happen is that they will decide that it
i s uneconom c to produce in Ml aysia," he said addi ng that they would
produce the cars in other countries and in turn sell themin Ml aysia.

If that were to happen, Ml aysia would |lose its autonotive industry



whi ch has been a catalyst for the country's engineering industry, the prine
m ni ster said.

Simlarly, if huge foreign banks were allowed to operate in the country
with the status of national banks, they would undercut the |ocal banks and
buy them over in the end, he said.

Dr Mahathir said the foreign banks could not be expected to be
interested in Malaysia's social problens and the government coul d not ask
themto give loans to Bum puteras for exanple.

Dr Mahathir said the term™"level playing field" used in globalisation
was only nmeant for people of the sane size.

"I'f you have one teamwhich is made up of giants and the other, of
m dgets, and they were asked to play American football which they have
never played before... can you imagi ne?," he said.

"While we believe in globalisation, we would like to negotiate the
terns of globalisation," he said.

Dr Mahathir agreed that gl obalisation would open up big markets which
are only for those who coul d compete.

The two-day conference, jointly oargani sed by the Econom ¢ Pl anning
Unit of Prime Mnister's Departnent and the Asia Strategy and Leadership
Institute (Asli), is being attended by 450 public and private sector
partici pants.
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