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MALAYSI A' S econoni ¢ managenment does not hinge on any single factor to
achieve growth, Prine Mnister Datuk Seri Dr Mahathir Mhanmad said in
defending the ringgit's peg to the US doll ar.

"It is wong to assess a country's conpetitiveness exclusively on the
basis of its currency's val ue against the currencies of conpeting
countries,” he said when opening the Mal aysian Capital Market Summit 2001
i n Kual a Lunpur yesterday.

He described as "casual and shall ow t hi nki ng" the idea upheld by sone
gquarters that a devalued ringgit would push up export growh

Dr Mahathir said even if this were done, only nminiml inmpact would be
felt as regional exports were al ready dropping, due largely to the
sl uggi sh United States' economy, once the world's main export narket.

O her factors, |ike |labour productivity, political and social stability
and efficient underlying infrastructure, were equally inmportant in
det erm ni ng conpetitiveness, he said.

"I'n the managenent of a country's econony there is no one single factor
whi ch can be mani pulated in order to effect a positive turnaround.

"On the other hand, the mishandling of a major econonic factor can bring
about a real disaster. The deval uing of the currency can cause econom c
col | apse. "

Forei gn fund managers were anong the participants at the two-day sunmit,
organi sed by the Asian Strategy and Leadership Institute (Asli), on
"Towards a Resilient, Efficient and Conpetitive Capital Market."

At a Press conference later, Dr Mahathir said Ml aysia had an
"accomuodati ve" econonic policy.

"I don't fiddle around with interest rates as a nmeans of solving
econom ¢ problens. In Ml aysia we | ook at every aspect of the econony and
take corrective action."

He added that interest rates were | ow enough. "People are borrow ng and
it is also sufficiently high for people to keep noney."

On the effects of the US econom ¢ sl owdown on Mal aysia, Dr Mahathir said
nmoder ate Gross Donestic Product (CGDP) grow h was expected this year

"There is enough resilience to nitigate the adverse inpact. The
Governnent has various strategies ... directed at stinulating donestic
demand ... to conpensate for slower external demand."

The construction and services sectors would benefit nost directly from
the Governnent's stinul us programe, he said.

In his speech, Dr Mahathir said i nvestnent spending in Ml aysia could
double to RML.5 trillion in the next decade.

"These are heady figures but they are real and credible,
projection by the Securities Conm ssion.

"The Mal aysi an capital market continues to provide excellent investnent
opportunities."

He added that Mal aysia shoul d consider the inportance of electronic
trading. The trend now, especially in the US, was for investors to trade
on-line instead of using traditional brokers.
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