17/ 10/ 2001

PM Fi nanci al audit nornal

KUALA LUMPUR, Tues. - The financial audit of Effective Capital Sdn Bhd,
which is controll ed by Singaporean busi nessman Akhbar Khan, is a nornal
procedure, Prinme Mnister Datuk Seri Dr Mhathir Mhanad said today.

He said it was not an investigation as such because the Gover nnment
merely wanted to know the situation after the conpletion of the transfer
process of the frozen stocks traded on Singapore's Central Limt Oder
Book.

"I't is a normal thing when the Governnment has an interest in a nmatter.
For exanple, with Clob. As it is now finished and the transfer has been
done, we want to know what has happened.

"It is not an investigation as such," he told reporters after |aunching
Amanah Saham Nasi onal 3 | mbang.

He was asked to conment on an Asian Wall Street Journal report |ast
Friday that the Governnment was | ooking into the business affairs of Akhbar
Khan, reportedly a cl ose associate of forner Finance M nister Tun Dai m
Zai nuddi n.

The report said Dr Mahathir had ordered a financial audit of Effective
Capital which had won a concession to nmanage the transfer of the shares to
t he Kual a Lunpur Stock Exchange.

Tradi ng of the over-the-counter shares were stopped when Ml aysi a
i nposed sel ective capital controls in Septenber 1998.

The Clob investors were able to recover their shares over 13 nont hs,
after paying the conpany a fee of 1.5 per cent of the shares' value as at
Feb 15, 2000.

According to the report, Effective Capital had grossed al nbst RM300
mllion fromthe arrangenent.

It said that the conpany's chief executive Datuk Mohanmed Mz, nephew of
Akhbar Khan, had nmet governnent investigators involved in the C ob probe
| ast nont h.
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