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Mahat hi r - Sti mul us
PM ANNOUNCES RMW4. 3 BI LLI ON STI MULUS PACKAGE

PUTRAJAYA, Sept 25 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
t oday announced a stimulus package totalling RMA.3 billion, with inredi ate
effect, in an effort to ward off the possible negative effects of an
i mm nent gl obal econom c sl owdown.

Dr Mahathir, who is Finance Mnister, told a news conference here that
as a result of the turn of events in the gl obal econony, Ml aysia's
economc growh this year was expected to be around 1 to 2 per cent.

Mal aysi a earlier forecast a growh of between 5 and 6 per cent for this
year.

The stimul us package announced today is in addition to the RVMB billion
stimul us package announced in March this year for the devel opnent of
infrastructure projects such as schools, comunity coll eges and new
universities and the Rv8 billion allocation in the 2001 Budget announced
in Cctober |ast year

The prime mnister said the focus of the package was to generate
economic activities and ensure a fair and wi de distribution of benefits to
a | arge segnment of the popul ation including an increased nunber of
Bum putera contractors and those dependent on wel fare assi stance.

The package is also ained at ensuring optinmal spin-off effects on the
econony.

It includes RVL billion worth of small rural and sel ected urban
devel opnent projects.

Dr Mahathir said the government would double the current rate for
wel fare paynents under the National Unity and Social Devel opnent M nistry
in order to assist poor famlies. This will cost the governnent RMBO
mllion per annum

There will also be a special allocation for upgradi ng ki ndergartens run
by the Comunity Devel opment Departnent (Kemas).

An additional RVBOO million will be allocated for upgradi ng and
mai nt enance of government buil dings, quarters and facilities particularly
school s, police stations and rural infrastructure.

Besides this, an additional RM300 mllion will be for constructing
conputer labs in 2,000 schools.

A RVBOO nonthly all owance on a tenporary basis will also be nade for
10, 000 degree and di pl ona holders to learn information technol ogy,
mat hemati cs and | anguages. This will cost the governnent an additiona
RML50 million until the end of 2002.

An allocation of RML50 million will be for training retrenched workers.
The package includes inproving the ternms and access to financing under
exi sting special funds for small- and nedi umscal e enterprises.

A sum of RML10 million has been set aside to intensify efforts to
promote tourism

Dr Mahathir said in addition to the above-nenti oned neasures costing
RV.5 billion, other strategies in the RVA.3 billion package woul d be
announced during the 2002 Budget on COct 19.

He said the governnent had al so taken steps to enhance the efficiency
of project inplenentation by speeding up paynents to contractors and renove
bur eaucratic del ays.

Weekly neetings were being held between the relevant parties and
government authorities to enhance the government's delivery system he
sai d.



Dr Mahathir said with the inplenentati on of the package, the governnent
was confident that the downside to the Mal aysi an econony coul d be
m ni m sed.

He said the world econony appeared to have taken a negative turn
follow ng the recent events in the US.

Therefore, he said, a global econom c sl owdown appeared i nmm nent and
Mal aysi a, bei ng an open econony, would have to face its inplications.

He said the objective of the stimulus package was to generate economc
activities with spin-off effects.

The prime mnister said that it would al so expedite the inplenentation
of existing and new small-scale projects that woul d generate busi ness and
i ncome opportunities for small enterprises.

It would cushion the inplications of the poor and other |ess advantaged
sections of society, he said.

Dr Mahathir said it would al so reduce the effects of the sl owdown by
encour agi ng retrenched workers and unenpl oyed graduates to attend skills
trai ni ng programe and assi st enployers to increase the training of their
wor kers who may be retrenched.

Meanwhi | e, National Econom c Action Council (NEAC) Executive Director
Dat uk Must apa Mohaned said the RML billion for small rural and sel ected
urban devel opnent projects, the special allocation for Kenas ki ndergartens
and RM300 million for upgradi ng and mai nt enance of government buil di ngs
woul d be spent within three nonths.

The doubling of the current rate for welfare paynents under the
Nati onal Unity and Soci al Devel opnent Mnistry costing RMBO million would,
however, be effective inmediately. The di sbursenent for conputer |abs would
take sonme tinme, he said.

As for the RWb0O special allowance for retraining retrenched workers,
Must apa said it would be inplenmented within the next few weeks.
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