25/ 04/ 2001

PM Watch for back-door entry

PUTRAJAYA, Tues. - Mal aysia today told Asean nenber countries not to allow
outsiders to enter the Asean nmarkets through the back door upon the
i npl ement ati on of the Asean Free Trade Area pact.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad sai d many non- Asean menber
countries were hoping to enter the Asean markets through the back door
once Afta cane into force.

He said this should not be allowed to happen as it would | essen the
benefits of Afta to Asean nmenber countries.

"Afta actually provides us with the opportunity to enlarge our
i ndustrial and comercial capacities and we nust not |let the opportunities
be wasted and lost to us," he said in his speech at a dinner held in
honour of Thai Prine M nister Thaksin Shi nawatr a.

(Afta will take effect in 2003 but the |ocal autonotive sector has won a
reprieve until 2005).

Mal aysia on its part, Dr Mahathir said, would not renege on its
commtnent to liberalise and open its markets as required under Afta.

"Yes it is true that we have sought to defer tenporarily the inclusion
of conpletely built up and conpl etely knocked down autonotive parts in the
Afta schenme but the defernent is nerely to all ow our donestic national car
i ndustry, adversely affected by the 1997 regional financial anmd econonic
crisis, to undertake necessary restructuring exercise to remain
conpetitive in the post-Afta Asean," he said.

Dr Mahathir said Asean was an i nportant sector of Ml aysia's foreign
affairs and received the highest priority.

He sai d as nei ghbours, Ml aysia and Thail and shoul d exchange i nformation
and vi ews on the managenent of econom c and financial turnoil so that they
could learn fromone anot her and ensure better recovery.

Both countries, he said, had lately been facing difficult times due
largely to interference in the governance and nmanagenent of their
countries by so-called concerned foreigners.

Despite all these, Dr Mahathir said, bilateral trade recorded a 28 per
cent increase to reach US$6.3 billion (RVM23.9 billion) |ast year conpared
to 1999.

Thail and i s now Mal aysia's sixth |argest tradi ng partner.

Dr Mahathir said he was glad to note that over 50 conpanies wth
Mal aysi an interests were currently operating in Thail and.

He said Thai investnents in Ml aysia has al so shown encouragi ng growt h.

"Al t hough we had nade i npressive strides to shore up bilateral trade and
i nvestnent, nore concrete neasures would have to be taken to tap the ful
potential of the business opportunities available in both our countries,"”
he sai d.

He said the convening of the Mal aysi a- Thai busi ness sem nar i n Bangkok
earlier this year, attended by about 600 busi nessmen fromboth sides, was
an encour agi ng sign.

"I hope our private sector collaborati on would develop fully into an
Asean-w de phenonenon to enhance intra-Asean trade and reap naxi num
benefits fromAfta," he said.

Dr Mahathir said visits and direct interaction between M nisters and
Governnent officials fromboth sides should be encouraged as the need to
under st and one anot her "becones nore real and urgent"”.

Wth the US econonic sl owdown, he said, both sides should expl ore new



measures to accelerate bilateral co-operation.
( END)
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