25/ 07/ 2001
PM Audit of previous deals a normal procedure

Ei r mal asar e Bani

PRI ME M ni ster Datuk Seri Dr Mahat hir Mohanmad said the nove to audit
contracts and revi ew deci si ons made by the previ ous nanagenent of

Mal aysi an Airline SystemBhd (MAS) is a normal procedure in any takeover
exerci se.

He al so said forner chairman Tan Sri Tajudin Ram i, who hel med the
national carrier prior to the Government's deci sion to buy hi mout of MAS
and ot her board menbers during his stewardship are not under
i nvestigati on.

"No. They are not under investigation. They may have nade bad deci si ons,

that's all. So, we have to | ook i nto these deci si ons nmade previously (to
see) whether they are prudent or not.
"If it is crimnal, yes, we have to take action but if it is not, |ike

(the previ ous managenent was) not prudent, not efficient, that is
different,” Dr Mahathir toldreporters after a smartcard presentation
cerenmony in Bukit Jalil yesterday.

The Prine M nister said the problens faced by MAS and ot her Bunmi putera
congl oner at es, nanely United Engi neers (Ml aysi a) Bhd (UEM and Renong
Bhd, are not a setback to the Governnent's privatization efforts.

"W had to i ntervene because that was the only way to revive not only
UEM and Renong but al so those conpani es under the UEM Renong stable," he
sai d.

As for MAS, he said the sharpriseinits |osses pronpted the Governnment
to take over the national carrier.

"The conpany reported | osses of between RM700 nillion and RMBOO million
in 1999, but it rose sharply to RML.33 billion | ast year. W have to take
over quickly before the danage gets worse until it (MAS) cannot be revived
anynore,"” Dr Mahathir said.

MAS has reported | osses for the | ast five financial years. The RML. 33
billion setback for the year ended March 31 2001, however, was its single
bi ggest after-tax loss since being listed on the Kual a Lunpur Stock
Exchange i n Decenber 16 1985

The Gover nnent bought over Tajudin's 29.09 per cent stake in MAS, which
he owned t hrough Naluri Bhd, for RML.79 billion or RMB a share | ast
Decenber .

The new chai rman of MAS, Tan Sri Azi zan Zai nul Abi din, said on Monday
that an audit of contracts awarded previously i s under way.

"If it is obvious that there had been crimnal activity, the process of
lawwi || take place,” Azizan said, adding that the exercise is ainmed at
determning if MASis paying nore than it should for some services.

On devel opnents in I ndonesia, Dr Mahathir said the political uncertainty
there will have a mld effect on South-East Asian nations as a whol e.

"1 think we can handl e the changes. There have been changes in the
Phi | i ppi nes, nowin I ndonesia. Even Thail and has had a change of prinme
mni ster," he added.

Dr Mahathir said Malaysiais willing to help Indonesia revive its
econony i f the country, which offers investors the biggest market in the
regi on, makes such a request.

This i s because any economni c probl ens faced by the I ndonesians will have
an i mpact on Mal aysi a, such as an increased influx of illegal immgrants
into the country, he added

Megawat i Sukar noputri was sworn i n as | ndonesi an Presi dent on Monday



after the national assenbly di sm ssed Abdurrahman Wahi d and el ected her in
a unani nous vote.

Asked to clarify Malaysia's position on the matter, Dr Mahathir said the
deci si on shoul d be made by | ndonesi a al one. "W do not try to eval uate
whi ch government i s better. Woever they (the peopl e of | ndonesia) choose

we are happy to work with them"
( END)
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