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Positive signs of growth

Dzul karnain Taib

FAVOURABLE t r ade bal ance i n Cct ober, returning tourists and gover nment
fiscal spending are strong i ndi cators which are expected to contributeto
an overall positive growh in the econony this year and avert the country
fromsliding into a recession.

Prime M nister Datuk Seri Dr Mahathir Mohanmad said Malaysiais lucky to
have si zabl e funds that can be used to inject into the econony to
stinul ate growt h.

"We need to grow just alitte bit and we will achieve positive growh
this year.

"Consunption is expectedto rise. Exports in Cctober have increased, and
there are al so signs that tourists are com ng back.

"So in many areas, there are positive signs, and |' mhopeful that there
will be growth," Dr Mahathir told newsnmen at the Parlianent | obby after
tabling the Supply Bill 2002 at the Dewan Negara yest erday.

The Prine M nister, however, said the country may not be able to match
t he hi gh econom c growth achi eved | ast year.

Mal aysi a regi stered a gross donestic product (GDP) growth of 8.5 per
cent | ast year, conpared with 5.8 per cent in 1999.

Inthe first quarter of this year, the country recorded a GDP growt h of
3.1 per cent, and in the second quarter, a growth of 0.5 per cent.

The third quarter, however, showed a contraction of 1.3 per cent.

He said of the total RW/. 3 billion econom c stinmulus package announced
by t he Government, only over RM3 billion has been spent to date, but usage
of funds is expected to increase by year-end, as paynents will be nmade for
proj ects conpl et ed.

"There may be sone shortfall due to slight problens in the
i mpl enent ati on mechani sm

"W have nade all the necessary expenditure provisions, and when the
year ends, there will be no nore,” Dr Mhathir said.

Dr Mahathir, who is also Finance Mnister, hit at critics who all eged
that the GDP growt h figures were mi sl eading and that the country isin
recessi on.

"It's easy to say... but prove that we are wong. These are figures that
are accepted by the whol e worl d, and Mal aysi a doesn't hi de anyt hi ng.

He said that when a contracti on was posted in the third quarter, the
Governnent expl ai ned the negative growh, while for the 0.5 per cent
growth (recorded) in the second quarter, the Government did not claimit
to be a 10 per cent grow h.

In his speech to the Senate, the Prine M nister said the Government is
confident that the econony will grow between 4 and 5 per cent in 2002,
spurred by the country's strong econonic fundanentals and the various
fiscal measures undertaken to stinulate grow h.

He said t he Budget 2002 which was tabl ed i n Oct ober focuses on three
mai n strategies - strengthening donesti c econony, diversifying sources of
growth and ensuring a nore equitable distribution of wealth.

"The Federal Governnent expects to register a deficit of 5 per cent to
the GDP in 2002, lower than the 6.5 per cent in 2001," he said.

When asked to comment on the increase in the price of petrol, Dr
Mahat hir said the rise is only 8.3 per cent and petrol cost is a nere 0.4
per cent of total househol d expenses.

Dr Mahat hir sai d the Government has to shoul der an additional subsidy of



RMA71 million, nmaking it atotal of RML.1 billion a year as a result of
its decision to cancel the increase in diesel price.

Asked on the 10 per cent toll increase for the North-South Expressway
(NSE) fromJanuary 2002, Dr Mahathir saidit is a slight increase conpared
to the enornmous benefits given by the Governnment in the recent budget.

"W gave so much in terns of tax cuts, salary increnents and bonuses,
all of which far exceed the cost for the use of hi ghways.

"W are not going to use the expressway everyday and the increase in
toll rates is very small,"” he added

He said there are sone expressways whi ch do not charge any toll such as
the M ddl e Ring Road.

"Even if tolls are inposed, they can be said to be the | owest anobng
countries that have toll ed roads.

"I'f we want somet hi ng good, then we should pay a bit for it," he
expl ai ned.

( END)



	Positive signs of growth (NST 07/12/2001)

