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LUMUT, April 10 (Bernama) -- The Mnistry of Energy, Communications and
Mul ti medi a t oday gave the assurance that the power generation industry
woul d not be that badly hit by the downturn in the world econom es,
particularly the US.

Its Mnister, Datuk Amar Leo Mbggie said that in reality nobody could
actually tell whether Ml aysia would be affected or not by the anticipated
downt ur n.

"However, the governnent is prepared, should the downturn take place.
Last week, the Prine Mnister (Datuk Seri Dr Mahat hir Mohamad) had
presented several newinitiatives to ensure economc stability while facing
t he onsl aught of the anticipated sl owdown," he told reporters after
wi tnessing the delivery of the first gas turbine for the Lunut Power
Station's Third Bl ock Project in Segari, here today.

The power station is wholly owned by Ml akof f Ber had.

Anong t hose at the event today were Mal akoff chairman Tan Sri | brahim
Menudi n dan its managi ng director Ahnmad Jauhari Yahya.

The Third Block Project is an addition to the existing two bl ocks and
it would have three gas turbines and one steamturbine and once conpl et ed
in 2003, woul d increase the station's power generation capacity.

On the anticipated sl owdown in world econonies, Mggie said that it has
not hit the country badly and the newinitiatives were clearly early steps
bei ng taken to soften the effects should they take pl ace.

Meanwhil e, to ensure quality in the service of power provision, the
governnent woul d not all ow any new party to be involved in the sector until
2005, he said.

Earlier in his speech, he said that the government would continue to
encour age power generation fromthe existing private concerns to reduce
adm ni strative and financi al expenditure while encouragi ng conpetitiveness
and productivity in the generation of electricity.

Mbggi e al so said that the governnent's policies were towards gradually
reduci ng the dependence on oil as the nmajor source for energy.

"The future power generation stations to be built by the private sector
or TNB woul d use gas or coal as the prices of oil are not steady and have
gone up very high throughout the world," he said. -- BERNAVA
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