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PRI VATE | NVESTMENT W LL CONTI NUE TO PROVI DE STI MULUS FOR ECONOM C
GROANTH

KUALA LUVMPUR, April 23 (Bernama) -- Private investnent will continue to
provide the stinulus for the econony, with its growh averagi ng 19 percent
per annum over the five-year Ei ghth Malaysia Plan (8W), Datuk Seri Dr
Mahat hi r Mohamad sai d t oday.

In tabling the 8WP at the Dewan Rakyat here, the Prime Mnister said
private investnent's share total investnment is expected to be 68.7 percent
i n 2005.

Private investnent in nomnal terns, however, will have to increase by
nore than double to RMLO5.5 billion in 2005 fromRM42.9 billion in 2000, he
sai d.

Dr Mahathir said that the capital market, particularly the private debt
securities market, as well as pension and provident funds, will provide
i mportant sources of financing to neet investment needs of the productive
sectors of the econony during the Plan peri od.

Foreign investrment will continue to be inportant, although its share to
total investnment is expected to decline as a result of the anticipated
hi gher growth in donestic i nvestnent and i ncreased gl obal conpetition for
foreign direct investnent (FDI), he said.

Dr Mahathir said private consunption in real ternms is projected to
increase at 7.4 percent per annumin line with the expected rise in per
capita incone to RML7,780 in 2005 from RML3, 360 i n 2000.

Private consunption per capita is expected to increase to RW, 070 in
2005 from RM5, 200 in 2000 in view of the growth in disposable incone.

The Prime M nister said that Gross Domestic Product (CGDP) is expected
to grow at an annual rate of 7.5 percent with [ow inflation.

To maintain a lowrate of inflation during the Plan period, neasures to
enhance | ocal food production will continue to be inplenented, particularly
t hrough the provision of |and and the pronotion of joint public and private
sector initiatives to increase the supply of food, which in turn, reduces
food i nports.

In addition, the governnment will ensure that the growmh of noney supply
is consistent with price stability, and adopt a prudent fiscal policy, said
Dr Mahathir.

He said the anti-inflation strategy will also include various
adm ni strative measures, such as the enforcenent of price-taggi ng and
averting irresponsible price increases, prevention of restrictive sales
practices and nonitoring of the prices of basic necessities for the
| ower -i ncone group

Dr Mahathir said: "Measures to encourage autonation and | abour-saving
techni ques, as well as increased participation of fenmal es and pensioners in
the | abour market will continue to be undertaken in order to noderate
| abour demand pressures and ensure that wage increases are inline with
productivity grow h.

"I'n addition, the price index is expected to be nmintained at a | ow
|l evel with the availability of cheaper inports in the donmestic nmarket."

He said that as the econony matures, there will be | ess reliance on
| abour and capital input, while the contribution of Total Factor
Productivity (TFP) as a source for growth, will be further enhanced during
the Ei ghth Pl an peri od.

TFP is expected to contribute 37.2 percent of the 7.5 percent per annum
growth target, while the contribution of |abour and capital will be 21.5



percent and 41.3 percent, respectively.

Dr Mahathir said Malaysia's export performance in the next five years
is expected to be favourable with gross exports forecast to grow at an
average rate of 7.9 percent per annum

He said that the country will need to enhance the conpetitiveness | evel
of its products through productivity increases, and quality through the
establ i shment of trading houses that will provide the support services to
pronot e Mal aysi an exports overseas.

During the Plan period, gross inports of capital and internedi ate goods
will grow at a rate of 10.2 percent per annumwhile the current account of
the bal ance of paynents is expected to remain in surplus, although on a
declining trend.

Dr Mahathir said the nerchandi se account of the bal ance of paynents is
expected to register a surplus of 17.4 percent of G oss National Product
(GNP) but the services account will continue to be in deficit at 11.4
percent.

He said the public sector devel opnent expenditure is estimated to
increase to RW53.4 billion during the Eighth Plan period from RWV22.9
billion in the Seventh Plan period. -- BERNAMVA
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