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Private sector to power growh

Dzul kar nai n Tai b; Kamarul Yunus

THE Governnent is banking on the private sector to serve as the engi ne of
growth in the next 10 years, with the econony principally driven by
donestic activities.

The Third Qutline Perspective Plan (OPP3), announced yesterday, maps out
the course of an econony that is know edge-based. At the sane time, even
greater enphasis will be placed on the manufacturing and services sectors,
the latter primarily involves efforts to correct a persistent deficit.

Econonic growt h, as neasured by gross donestic product, is forecast to
average 7.5 per cent a year in the next decade, up from7 per cent under
the previous perspective plan (OPP2, 1991-2000).

The OPP3, which was tabled in Parliament by Prime M nister Datuk Seri Dr
Mahat hi r Mohanmad, al so sees the introduction of a new devel opnent policy
call ed National Vision Policy (NVP).

"The NVP is ained at establishing a progressive and prosperous Bangsa
Mal aysia that lives in harnony and engages in full and fair partnership,"
the Prime M nister said.

Thened "Buil ding A Resilient and Conpetitive Nation", the NVP focuses on
i ncreasi ng the dynam smof the agriculture, manufacturing and services
sectors, alleviating poverty, and achieving effective Bumi putera
participation in the economny.

By 2010, Mal aysia will have 28.90 million people, up from23.27 mllion
now, and absol ute poverty woul d have been eradicated, with the poorest 30
per cent of the population earing at |east RML, 200 per fam |y a nonth.

"W nust be prepared to re-invent ourselves, to change our nmindsets, to
be i nnovative, resourceful and disciplined, as well as to have a sense of
urgency in the face of increasing challenges,” the Prine M nister said.

The seven prongs of the Plan's strategy are building a resilient nation;
pronoting an equitable society; sustaining econonic growh; neeting gl oba
conpetition; devel opi ng a know edge- based econony; strenghteni ng human
resour ce devel opment; and pursui ng environmental | y sustainbl e devel opnent .

"I'n Mal aysi a, we take planning for national devel opment very seriously.

"For us, plans are inportant to set out the course for the nation inits
devel opnent, " Dr Mahathir said when tabling the notion, which was del ayed
for 15 m nutes due to objections by the Opposition

The OPP3 represents the second decade of devel opnent under Vision 2020
and provi des broad paraneters for the formulation of the Eighth and N nth
Mal aysi a Pl ans.

The Eighth Plan (2001-2005) is expected to be tabled on April 23.

The OPP3 al so takes into account the gl obal economy, and the ongoi ng
twi n-process of liberalisation and gl obalisation.

"The Government will continue to be responsive and adopt appropriate
policies and incentives that are business-friendly and narket-oriented. W
will ensure that the Governnent machinery at all levels will work
efficiently, without deviating fromthe original objectives," Dr Mahathir
sai d.

Under OPP3, the Government hopes to reduce absol ute poverty level to 0.5
per cent by end-2005, while at the sane tinme inproving the quality of life
of the poorest 30 per cent of househol ds who by the end of the plan period
wi Il have at | east an average nmonthly i ncone of RML, 200.

This will build on the significant headway that has al ready been
achieved in fighting poverty, the incidence of which was reduced to 7.5



per cent in 1999, from16.5 per cent in 1990, and hardcore poverty to 1.4
per cent from 3.9 per cent.

As for equity ownership, the OPP3 will continue to address di screpancies
anong the various ethnic groups.

Al t hough the val ue of corporate equity held by Bum puteras nore than
doubl ed between 1990 and 1999, in terns of share of total equity, it
slipped to 19.1 per cent from19.3 per cent.

In contrast, foreign ownership junped to 32.7 per cent from 25.4 per
cent, followi ng the pronotion of foreign investnent to stinulate growth
and expedi te econom c recovery.

The OPP3 will al so take necessary neasures to double the Indian
comunity's equity ownership to 3 per cent fromthe current 1.5 per cent
by 2010. The Bumi putera equity participation target is maintained at 30
per cent, non-Bum puteras at 40 per cent, and foreigners the bal ance.

In addition, the Governnent will finetune progranmes to devel op the
Bum putera Conmercial and | ndustrial Community and generate nore worl d-
cl ass Bumi putera enterpreneurs.

In respect of the devel opnent of a know edge- based econony, the OPP3's
strategi es include building up a pool of know edge manpower; intensifying
sci ence and technol ogy and research and devel opnment; accel erating
i nfostructure devel oprment; and restructuring the financial system

Know edge-content in the agriculture, manufacturing and services sectors
will also be pronoted. The k-econony will be the new source of growth and
productivity.

Total |abour force is targeted to grow 3.1 per cent to 12.9 nillion
wor kers by 2010, fromthe current 9.5 nmillion, and total enploynment to
12.6 million from9.3 nmillion
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