31 AUG 2001
Mahat hi r - Tabung Haj i
PROFESSI ONALS TO RUN TABUNG HAJI, | NVESTMENT PANEL

SEPANG Aug 31 (Bernama) -- Tabung Haji, the agency managi ng Haj
pilgrins' fund, will undergo a managenent revanp, especially to make the
panel responsible for its investnents nore effective, the Prime Mnister
Datuk Seri Dr Mahathir Mhamad sai d today.

The governnment woul d put people who are nore professional on the pane
besi des changing its strategy, he said at a news conference after
presenting prizes to winners of the 2001 Merdeka M I | enni um Endurance Race
at the Sepang Circuit here.

"I'n the past the investnment panel conprised professionals.Previously
Tabung Haji invested in shares that gave good returns," he said.

Then "a certain person" changed the panel nenbers and replaced t hem
wi th people | ess professional and this caused poor returns to Tabung Haj i
i nvest nents, he said.

"That is why we found that besides the effects of the econonic
sl owdown, Tabung Haji al so nade quite unwi se investnents," he said when
asked about the host of probl ens plagui ng Tabung Haji including recent
fraudul ent withdrawal s of depositors' noney totalling nore than RVB
mllion.

Asked to identify the certain person he was referring to, Dr Mahathir
said: "I don't know. "

The M nister in the Prime Mnister's Datuk Abdul Hani d Zainal Abidin
recently announced that a conprehensive reorgani sati on of Tabung Haji was
i mi nent to avoid the agency from huge | osses and being bailed out as in
the case of Malaysia Airlines and Mal aysi an Resources Corporation Berhad.

Tabung Haji now has over four mllion depositors.

Whi | e expressing di sappoi ntmrent over the state of affairs at Tabung
Haji, Dr Mahathir said the governnent would investigate the RMB million
| ost through the scamand act agai nst those invol ved.

"We are saddened that even in Tabung Haji there are crooked people,” he
sai d.

He was al so asked about the reappoi ntnment of Tan Sri Zai nol Mahnood as
Tabung Haji chairman to replace Tan Sri Dr Abdul Hamid O hnman.

Zainol, 64, the former executive chairman of Pos Ml aysia, was first
appoi nted Tabung Haji chairman on Aug 1 and served until Dr Abdul Ham d
replaced himlast Feb 1.

He was reappoi nted Tabung Haji chairman effective Aug 10.

Dr Mahathir said the change was to enable Dr Abdul Hami d concentrate on
tackling religion-rel ated probl ens.

"Because of his increasing workload, | asked himto | eave Tabung Haji
to deal with problens especially those relating to religious education
whi ch are becoming critical," Dr Mahathir said

He was al so asked about the incident of Mislins performng prayers |ed
by two i mans, which is forbidden under |Islam at the Ar-Rahman Mosque near
the Universiti of Ml aya and the arrest of 16 peopl e invol ved, including
students, by religious authorities yesterday.

Dr Mahathir said he was deeply saddened by the incident and bl amed
i nstigators outside the canpus for influencing the students.

"I do not think the students were interested in doing such a thing that
i s agai nst Islamc teaching," he said.

He sai d opposition politicians were constantly inciting students to
turn agai nst the government in the hope that upon graduation they woul d



support themto win general elections wthout due concern for religion,
race and country.

"Had it been in other countries, there is no nore canpai gni ng once the
election is over. No political talks, no rallies.

"But in Malaysia, the day after a general election an endl ess nunber of
political talks would follow for nothing el se but to condemn the
governnent, " he said.

Dr Mahat hir added that even he hinself was not spared from bei ng
vilified and call ed derogatory names and it saddened hi mthat the Ml ays
were doing this.
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