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KUALA LUMPUR, Thurs. - Foreigners are now allowed to own all types of
residential and commrercial properties, either old or new projects costing
nmor e t han RM250, 000 each, wi thout having to set up a conpany with | oca
equity participation.

At present, this relaxation is only extended to projects which had
al ready been conpl eted or 50 per cent conpl et ed.

This is anobng several new gui delines of the Foreign |Investnent Conmittee
announced by Prinme M nister Datuk Seri Dr Mahathir Mhanmad in a statenent
today in a nove to attract nore investnents from abroad.

The foreigners are also allowed to source their funding froml oca
financial institutions for their property acquisitions follow ng further
rel axati on of the Special Guidelines of April 22, 1998.

For ei gn conpani es incorporated in Asean intending to set up joint
venture conpanies or to operate in Malaysia are allowed to own offices or
of fice space costing above RW50, 000 wi t hout equity conditions.

The gui delines, which cane into effect on April 25, include relaxation
of several rules and regul ations pertaining to asset ownership in Ml aysia
by foreigners and ownership of commercial |and by foreign conpanies. To
encourage the setting up of corporate or regi onal headquarters in
Mal aysi a, including branch offices, foreign conpanies are allowed to own
of fices or office space costing over RV250, 000 wit hout equity condition

For ei gners who now undertake manufacturing activities and are exenpted
fromhaving to get a manufacturing licence fromthe Mnistry of
International Trade and Industry are now allowed to own i ndustrial lots or
factories for manufacturing and not for rental purposes.

This is to help foreigners own industrial lots for their manufacturing
activities.

Foreigners are now al so allowed to buy residential houses worth
RML50, 000 and above each under the "Silver-Haired Programme” in specially
desi gnat ed ar eas.

Under this programme, qualified foreign retirees who own such houses
will be allowed to Iive in Mlaysia.

He al so said companies or individuals involved in selling property under
RVM20 mIlion nowonly need to report their transactions to the FIC
Secretariat for record purposes.

Wth this, State authorities need not wait for approval fromthe FICin
t he managenent of such cases.

These regul ations cover the sale of property by Buni puteras, non-

Bum puteras to Buni puteras, non-Bum puteras to non-Bum puteras and foreign
interests to Ml aysi ans.

Mal aysi an purchasers of real estate worth under RMLO million each will
not require FIC approval. This replaces the previous ruling which required
Mal aysi an purchasers of nore than RVb nmillion to obtain FIC approval.

The nove, Dr Mahathir said, was ained at facilitating and speedi ng up
smal | transactions under the purview of the State authorities.

He said the new gui delines were i ssued due to the Governnent's
realisation that the country's econony faced challenging times due to the
gl obal econonic sl owmdown and the increasing conpetitition between nations
to lure foreign direct investnents.

"The Governnment is committed to ensuring an open and friendly economic
envi ronnent.



"It was for this reason guidelines for private and foreign investnents
have been rel axed to encourage nore investments," he said.
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