06/ 07/ 2001
Proton reduces production cost by 11.3pc, ains for nore cuts

Habhaj an Si ngh

PERUSAHAAN Ot onpbi | Nasi onal Bhd (Proton) has reduced production cost by
11. 3 per cent over the last four years in an attenpt to increase its
conpetitiveness in a fast-noving car industry.

However, executives at the country's bi ggest carmaker are still not
satisfied with the reduction and are striving to nake further cuts.

"Cost keeps changing. It's a noving target," said Proton chi ef executive
officer Tan Sri Tengku Mahal eel Tengku Ariff at a press conference after
the Prime Mnister's visit to the Proton Waj a manuf acturing plant i n Shah
Al am yest er day.

Tengku Mahal eel said Proton has reduced cost in several areas, including
designing the "nedi um vol une factory" to manufacture the Proton Waj a node
for both the donestic and export narkets.

Speaking to journalists at the press conference, Prinme M nister Datuk
Seri Dr Mahat hir Mohamad said that Mal aysia will resist attenpts to sell
the stake in Proton to a foreign party.

"At the nonent, if we can resist selling the stake to a foreign party,
we will. But if we have to at all, it will not be a 100 per cent sell-
out," he said.

He enphasi sed that Mal aysia is | ooking towards establishing a tie-up
with a good technol ogy partner. Currently, its najor foreign partner is
Japan- based M tsubishi Corp

Dr Mahathir noted that the car industry is now being controlled by a
smal | nunber of giants.

"These are huge conpanies... Malaysia is trying to avoid being swal | oned
up, " he said.

US- based General Mtors Corp and Ford Motor Co are two of the world's
| argest carnakers. Another giant is the US German nerger entity,

Dai m er Chrysl er AG which has a maj or stake in M tsubishi.

Earlier, the Prine Mnister spent about two hours visiting the Proton
Waj a pl ant, acconpani ed by Proton chai rman Tan Sri Mohd Hassan Mari can,
who i s al so the president of PetroliamNasional Bhd.

Conment i ng on the progress nade by Proton since its inception in 1985
Dr Mahat hir expressed his satisfaction.

"Froma car with al nost 50 per cent foreign content, it is now desi gned,
tested and produced locally. W have cone to the stage where we can build
our own engi ne," he said.

The new plant to produce Proton Waja, Proton's |latest car which it
expects to sell 60,000 units this year, can produce as many cars i n one
year.

To date, 39,300 units of the car have been delivered to customers from
the plant with a nonthly capacity of 5,000 units.

Currently, a 1.6-litre variant has been in production since |ast
Septenmber. A 1.8-litre variant is planned for production in the first
quarter of 2002.
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