07/ 12/ 2001

Provi de proof we're in recession, Dr Mdares critics

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad yesterday chal l enged critics
who cl ai ned the country was already in recession to back up their argunent
with proof.

He said the Government was not fond of creating |lies when it rmade known
growmh figures for the first nine nonths of the year

"W do not hide anything. These figures are accepted by the whol e world.
When there is negative growh in the third quarter, we say so. Wen there
is only a 0.5 per cent growth in the second quarter, we say that and did
not claimit's 10 per cent.

"It is easy to make clains but provide proof that we are wong,
after tabling the 2002 Budget at the Dewan Negar a.

Dr Mahathir, who is also Finance Mnister, was asked about a cl ai m by
Abdul Rahman Yusof (Keadil an-Kermaman) in the Dewan Rakyat yesterday that
t he econony was already in recession followi ng two consecutive negative
growth in the second and third quarters.

The MP claimed the Governnent, in wanting to protect its position, had
m sl ed the peopl e by maki ng public nore favourable growth figures.

Dr Mahathir said he believed a positive growh for this year was within
reach.

"W need to growa little bit (fourth quarter) and we will achieve
positive growh this year."

He said favourabl e signs could be seen in many areas such as the higher
export for COctober, bigger consunption and the return of tourists.

On the RW.3 billion fiscal packages announced in March and Septenber,
Dr Mahathir said he believed the funds would contribute to econonic
growt h

He sai d al though provisions had been nade to utilise the noney, there
m ght be sone shortfall because of weaknesses by the inplenentation

he said

agenci es.
Asked how rmuch of the RMZ.3 billion had been spent, Dr Mahathir said: "I
think it is around RMB billion plus but by year-end, nore will be spent as

we will be paying for contracts already conpleted.”

Asked to comrent on his Budget speech calling the people to protect
unity and solidarity, he said the matter was gi ven enphasi s because of
attenpts by certain groups bent on destroying peace enjoyed in the
country.

He said these groups, who studied in Afghani stan, wanted to repl ace the
Gover nnent t hrough vi ol ence

Dr Mahathir said al though sone nenbers of the groups had been arrested,
there were others still at |arge.
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