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Carol yn Hong

THE stock market performance is not an indicator of a country's |evel of
corporate governance as the market is easily mani pul ated, Prine M nister
Dat uk Seri Dr Mahat hir Mhamad sai d yesterday.

He said that if it is an indicator, then one could now say that American
compani es have a poor corporate governance record as the Dow Jones (an
i ndex of 30 industrial stocks on the New York Stock Exchange) had fallen
in recent weeks.

"But they (critics of Malaysia) will not say that, it is just us (that
are bad). They will find ways to find fault with us but when it happens in
their own country, it's not the same," he told reporters after opening a
sem nar on "Integrity in Business: The Way Forward" in Kual a Lunmpur

The conference was organi sed by the Anti-Corruption Agency,

I nternational Trade and Industry Mnistry, and Donmestic Trade and Consuner
Affairs Mnistry.

Earlier at the dialogue, Dr Mahathir said the Kuala Lunpur Stock
Exchange Conposite I ndex had previously fallen to 262 points and then,
rose to over 1,000 points, but "was that due to the influence of the |evel
of corporate governance?"

He said it was so easy to mani pul ate the market and thus, it was an
i nperfect indicator. If people wanted to truly understand the situation,
he added, they shoul d conduct a broader-based study and | ook at al
econom ¢ i ndi cat ors.

"The stock market is the wrong neasuring stick of corporate governance.
It's a lazy kind of assessnment which depends on one set of figures," he
sai d, adding that Ml aysia' s record was better than npst countries.

He al so said Mal aysi an compani es nmust be doi ng sonet hing right as they
wer e maki ng good profits, up to RVM2 billion for sonme big ones.

On retrenchnment, he said the conpani es undertaki ng such exercises were
t hose whi ch manufactured for export to the United States which was
experienci ng a sl owdown.

"The downturn in America nust have an i npact on us because 18 per cent
of our exports are to them" he said.

He said the retrenched workers should find it easy to get new jobs as
there was full enployment in Ml aysia.

The nation was, in fact, providing jobs to two mllion foreign workers
and i f necessary, it would send those workers back.

As for bank retrenchnments, he said it could not be hel ped because of the
mergers but the workers woul d get severance pay and there were nmany job
opportunities.

The | ocal banking industry recently underwent a nerger exercise which
resulted in the 54 financial institutions nerged into 10 anchor banks.

About job | osses caused by the closure of SME Technol ogi es, Dr Mahathir
said the workers had engi neering skills which were needed by ot her
conpani es.

He said the conmpany was not making profits as it could not penetrate the
overseas narket .

"But it's inmportant for our people to learn the engineering skills," he
sai d.
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