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PTT wants to maintain pipeline route

Kamar ul Yunus

PETROLEUM Aut hority of Thailand (PTT) wants to maintain the route of the
controversial Thai- Ml aysi an gas pi peline project despite protests from
affected Thai vill agers.

The final decision will however hinge on a report being prepared by Thai
Prime M ni ster Thaksi n Shi nawat r aal aysi as represent ati ves who began gat heri ng
information fromvillagers in the Chana district | ast week, an i ndustry
source said.

The teamis | ed by Watcharaphan Chant arakachorn, deputy secretary to the
Thai Prine M nister, and Sut hamWt chayachai, secretary tothe Interior
M ni ster.

Thaksin wi || consider the teanal aysias findings in decidi ng whether to push
ahead with the project. During his visit to Malaysia |ast nonth, he had
prom sed Prime M nister Datuk Seri Dr Mahat hir Moharmad t hat the project
woul d proceed wi thin three nonths.

Under a contract signed by Thail and and Mal aysi a, t he 350km pi pel i ne
woul d be built froman offshore field in the Gulf of Thailand to Songkhl a
- where a new gas separation plant will sited - and then on to Changlun in
Kedah.

According to PTT, there is no reason to re-route the pipeline as only
85kmof it would be on | and, of which 70kmwoul d be | aid al ong hi ghways
and el ectricity Iines and do not have any inpact on the environment.

The rest of the pipeline passes through | and whose owners have gi ven
perm ssi on.

The source said PTT has inforned its Mal aysi an partner, Petroliam
Nasi onal Bhd (Petronas), that it plans to stick by the present route.

The possibility of diverting the pipeline was raised by Thai ministers
at a meeting called to discuss problens stemm ng fromthe project, the
sour ce added.

Wien contacted, an official of Petronas official however said the
nati onal oil corporation has yet to be i nformed of PTTal aysi as position.

"Whatever it is, we are leaving the matter to the Thai authorities," the
official said.

PTT Gas public relations officer Sresdhaval ee Varasarin nmeanwhil e said
there i s no question of the project not being inplenented, although there
has been conflicting news about it.

If the Thai Governnent decides to re-route the pipeline, it could set
back its conpletion by a few years.

The project is currently held up by a delay in securing approval from
t he Thai |l and Envi ronmental Policy and Pl anni ng O fi ce whi ch has returned
an envi ronment al i npact assessnent report to the devel oper, Trans Thai -
Mal aysi a Co, for nmore work.

Thai | and and Mal aysi a had si gned a nenorandum of understanding in 1979
to explore the possibility of jointly devel opi ng hydrocarbon reserves in
the Mal aysi a- Thai |l and Joi nt Devel opnent Area (JDA).

The JDA, 255kmoffshore in the Gulf of Thail and, was established to
resol ve overlapping territorial clains by the two countries.

It is divided into three blocks - Block A-18, Block B-17 and Bl ock G 19
- and admi ni stered by the Ml aysi an- Thai | and Joi nt Aut hority whi ch was
established in 1990.

The contractors for Block A-18 are Petronas Carigali (JDA) Sdn Bhd, a
whol | y- owned subsi di ary of Petronas Carigali of Malaysia; and Triton G|



Co of Thail and.

The ot her two bl ocks are contracted to Petronas Carigali (JDA) Sdn Bhd
and PTTEP International Ltd, the internati onal armof the PTT.

Petronas and PTT have entered into a sal es and purchase agreement for
Bl ock A-18, under which each party will buy the gas produced on a 50:50
basi s.

Gas flowfromthe bl ock i s expected to total 390 million standard cubic
feet per day with commercial delivery scheduled to start in 2002.

The two countries have commtted to a US$2.42 billion contract to share
t he costs of constructing a 255kmoffshore pipelineto transport the gas
to Thail and, where it will be processed at a new gas separation plant in
Chana, Songkhl a.

A share of the gas woul d then be pi ped 93kmsouth and i nto the Ml aysi an
Peni nsul ar Gas Ui lisation (PQJ) pipeline at Changl un.

PTT and Petronas have al so agreed to expl ore cooperation in projects to
utilise the JDA gas in southern Thail and and northern Peninsul ar Mal aysi a.

Si nce 1984, Petronas has been i npl enenting a three-phase PGQU project to
process and transmt natural gas, fed fromthe of fshore Terengganu fi el ds,
directly to end-users in the power, industrial and comercial sectors.

The PGU grid now spans over 1,420km conprising main gas transni ssion
pi pelines, supply pipelines and | aterals.
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