23 JUL 2001
MAHATHI R- UEM
PUBLI C MONEY NOT GO NG TO BE WASTED | N PURCHASE OF UEM

KUALA LUMPUR, July 23 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hir Mohamad today reiterated that the governnment woul d not waste
public noney in using the national Treasury corporation, Khazanah Nasi ona
Bhd for taking over the ownership and control of the debt-ridden conpany,
Uni ted Engi neers (Ml aysia) Bhd (UEM from Renong Bhd.

"We don't do sonething for nothing," he said when asked to conment on
the RM3.8 billion takeover of UEM by Syari kat Danasaham Sdn Bhd whi ch today
served a notice of conditional voluntary offer to the board of directors of
UEM Danasahamis a whol | y-owned subsidi ary of Khazanah Nasional, an
i nvest nent arm of the governnent.

Danasahamis offering to buy 99.78 percent of UEM shares or 815, 303, 483
shares of 50 sen each at RMA.50 a piece cash and 98. 84 percent of UEM
warrants or 98,053,203 warrants at 40 sen per warrant cash.

A speci al purpose vehicle to take over UEM Danasahamis al so offering
to acquire all new ordinary shares of 50 sen each in UEMthat may be issued
pursuant to the exercise of any offer warrants i n UEM

Khazanah al ready owns around 0.22 percent or 1.773 mllion 50 sen
ordinary shares in UEM and about 1.16 percent or 1,151, 600 UEM warr ants.

News broke | ast week that the governnent woul d be taking over the
Renong group

Shares of UEM and Renong, suspended since July 18 pending an
announcenent, were |ast quoted at RMB.56 and 80.5 sen respectively.

Danasaham s takeover offer is at a 26.4 percent prem um above UEM s
shares pre-suspension price and a 52 percent discount over UEM s warrants
price of 83 sen.

Asked whet her, after Danasaham had succeeded in taking over the
ownership and control of UEM from Renong, the conpany's former
vi ce-chai rman, Tan Sri Halim Saad, needed to still pay up whatever he owed
UEM Dr Mhathir said: "If we take over, | think we take over the debts as
wel I .

"W can't take over the assets and not take over the debts,
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he sai d.
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