07/ 07/ 2001

Push for best practices regine at summt

MALAYSI A wi I | push for standardi sati on of best practices in informtion
technol ogy at an Asia-wide I T sunmt that Japan has proposed.

Japanese Economic M nister Heizo Takenaka said Prinme M nister Datuk Seri
Dr Mahat hir Mohamad conveyed this to himat their nmeeting on Thursday.

Takenaka sai d he had sought Ml aysia's backing for the summt. Dr
Mahat hir not only supported it but al so suggesting best practices be a
focus at the sumit.

Tokyo plans to stage the IT summt to help identify ways that | T can
boost growth in East Asia.

It has al so been suggested that the sunmt could be a | aunch pad for an
Asian IT belt.

Takenaka, whose portfolio also includes IT policy and fiscal policy, was
in Mal aysia and Si ngapore for three days from Wdnesday to drum up support
for the IT summit and di scuss regional econom c issues and explain Japan's
new neasures to revive its econony.

After neeting Dr Mahathir on Thursday, Takenaka told the Press in Kual a
Lunpur: "W agreed that in the devel opnent of the Asian econom es, the
performance of the US econony is very inportant.

"Dr Mahathir said the adjustment of the US econony could take a short
period with recovery probably expected sonme tinme next year.

"We al so agreed that owing to its size in the region, the role of the
Chi nese economy will be inportant in the transformati on of both the
Japanese and Mal aysi an econoni es. "

Later, explaining the nmeasures being taken to revive the Japanese
econony, Takenaka said these woul d not hanper Japanese foreign direct
i nvestnent in Asean.

The Japanese Governnent would not interfere with the private sector's
deci sions on the matter.

This stance woul d be nmai ntai ned al t hough donestic i nvestnent was
declining in Japan, he added.

On the yen, Takenaka dism ssed fears that the neasures being undertaken
could affect it to the extent of sparking another regional currency
crisis.

The reforns were expected to exert only slight downward pressure on the
yen, he stressed.

On the nmeasures, Takenaka said: "The npbst inmportant first stepis to
settle the non-performng | oans quickly, within two to three years, while
i npl ementing pro-active structural reforms in a package.

"As a result of the final disposal of bad | oans held by major city
banks, unenpl oyment is expected to rise to between 100, 000 and 200, 000. As
this will affect household i ncone and consunption, we plan to create
enpl oyment opportunities in the service sector including newindustries
for an estimated 5.3 mllion people, within five years.

"W will encourage nobility in the |abour force by supporting self-
education comrunity coll eges as well as through an occupational ability
assessnent system by deregul ating tenporary personnel markets, and by
i mproving social safety nets and easi ng educati onal burdens for those
wi t hout j obs."

He added: "The next two to three years will be an intensive adjustnent
period for Japan's economy. It shoul d be accepted that econom c growth may
on average be as low as zero to one per cent. Prospects for financial year



2001 will be sonmewhere within that range.”

The Japanese econony woul d achi eve at | east two per cent grow h once the
structural reforns took effect. "Potential growth rate will rise sonewhere
between 2.5 per cent and 3 per cent even taking into account a decline in

the | abour force."
( END)
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