02/ 02/ 2001
Putraj aya decl ared country's third Federal Territory

Ram an Sai d

PUTRAJAYA, Thurs. - Prinme Mnister Datuk Seri Dr Mhat hir Mohanmad t oday
officially declared the new federal administrative centre of Putrajaya a
Federal Territory.

The event, which will be docunmented in history as yet another one of the
country's significant m | estones, was wi tnessed by Ml aysi ans from al
wal ks of life.

The rapid devel opment seen here today - fromonly a rubber and oil palm
estate known as Prang Besar estate four years ago - is a testinony of the
nation's conm tnent towards attaining Vision 2020

It isthethird federal territory after Kuala Lunpur and Labuan.

In a brief cerenmony at Dataran Perdana, Dr Mahathir said the agreenent
with the Sel angor Government on the alienation and creation of Putrajaya
was signed on Nov 7 | ast year

"I n pursuance of the execution of the agreement, |, in the name of Allah
the nost nerciful and conpassi onate, hereby declare today, Feb 1 2001
coinciding with 7th Zul kaedah 1421 Hijrah, the Federal Territory of
Putraj aya enconpassi ng areas as indicated in gazetted plan No. P.P 2-2000
be established.”

"I pray that it will remain as the adm nistrative centre of an
i ndependent and soverei gn Mal aysia,"” he said.

At present, Putrajaya has 26 administrative blocks, with another 42 to
be ready by 2003. To date, its popul ation has reached 7,250 conpri sing
1,450 fanmilies. The 1,500 housing units now are expected to increase to
67,000 by 2010.

In his speech, Dr Mahathir said Putrajaya woul d spur devel opnment in the
nei ghbouring areas with the building of infrastructure, comercial centres
and social facilities.

In Mal aysia, instead of just one house or a row of shops, he said it was
comon to build new townshi ps and redevelop old towns |ike Petaling Jaya,
Subang Jaya, Shah Al am Puchong, Serdang, Bandar Baru Nil ai, Bandar Miazam
Shah and ot hers.

"Their devel opment has not caused any party to | ose out - not the
Governnent and the private sector. Al reap profits and benefits.

"As business activities are nore concentrated in urban areas, many
peopl e are able to get jobs and busi ness opportunities.

"This results in higher income for |local authorities and for the State
and Federal Governnents, which are channell ed back to the people in towns
and el sewhere through public devel opment projects.”

The rapi d devel opnent in towns had in fact contributed i mensely to
econom ¢ grow h.

Replying to critics of the devel opnent of Putrajaya, Dr Mahathir said it
was not built for present Governnent |eaders.

"W do not want to see that every tinme a new person assunes the
| eader shi p, a new house or, even worse, a new capital is built.

"Putrajaya is for all leaders in future, |eaders of a country which has
attai ned a high I evel of devel opnent and one that will becone a devel oped
nation, God willing."

On the contention that the Governnent was indul gi ng i n wast age by
buil ding Putrajaya, the Prime Mnister said this could only be true if it
overspent and needed to borrow noney to build sonething usel ess.
"Actual ly, the devel opnent of Putrajaya, KLIA and other big projects



have not affected the country's financial standing.

"That's why only Mal aysia was able to revive its economy w thout having
to borrow fromthe | M-, after being attacked by rogue currency traders.

"W used our own funds to restore the econony, have not neglected in
payi ng our debts while continuing with devel opnent programes,” he said,
addi ng that the Governnent had been able to increase salary, pay bonus,
overcone poverty and continue providing various infrastructure projects.

Dr Mahathir said if there was wastage, the country's financial situation
woul d be problematic and critical.

If the Governnment had succunbed to its critics, today there would be no
Penang Bridge, North-South Expressway, national car, KLIA Putrajaya and
ot her projects.

"Remenber, when foreigners criticise us, they are frustrated because
they did not get these projects. Ml aysians who echo such criticismare
only allowi ng thenselves to be their tools.

"The time has cone for us to give priority to national interest and
rejecting foreigninstigation."

Dr Mahathir said Putrajaya mght "look big today", but in the future it
woul d be seen as small

He said |li ke nost other countries, Ml aysia needed sone synbols, a
capital that could be identified with the country.

"OF course KL is identified with the country but it was a pre-
| ndependence capital... it will (now) be the comercial centre while this
(Putrajaya) will be the adm nistrative centre. | hope they will never
change the capital again."

The Prime M nister said the Governnment did not borrow noney to build
Putraj aya which only took a small anpbunt out of the national Budget.

"W are very careful about our finances. People may think we waste noney
but it is not so, we control the amount of nobney spent. That is why our
reserves have increased

"At the sane tine, we still have noney to continue with this project.”
Li ke all housing projects, he added, Putrajaya, with thousands of
hectares of its area alloted for housing, would generate "a | ot of noney",
adding that there would be a scranble if it was awarded to the private
sector.

Meanwhil e, in a separate Press conference earlier, Deputy Prine M nister
Dat uk Seri Abdul | ah Ahmad Badawi said Putrajaya coul d not be considered a
wasteful project. "It will act as a catalyst to spur further devel opnent.”

On calls for elections of councillors for |ocal authorities to be
re-introduced, including in the Federal Territories, Abdullah said there
was no plan to do so.

He said the administration of Putrajaya would be simlar to Kuala Lunpur
and Labuan.

( END)
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