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PM We will not be affected by downturn

Rozi ana Hanmsaw

THE diversity of Ml aysia's econony woul d cushi on any adverse inpact that
coul d take place due to the global slowdown in the el ectronic sector, said
Prime M nister Datuk Seri Dr Mahathir Mhanmad.

He said unlike Singapore, which has gone into a recession with the
announcenent | ast week that the republic's second quarter growth had
contracted by 0.8 per cent, Malaysia's situation is quite different.

"We do not depend entirely on the el ectronic industry. We are nore
diversified than Singapore. W have quite a | ot of other businesses ..
the pal moil business, the services sector and a | ot of fabrication
conpani es.

"So unlike Singapore, we will not be as affected because of the downturn
inthe electronic industry,” Dr Mahathir said yesterday.

Asked if he was ruling out the likelihood that Malaysia will fall into a
recession, he said, "Unless sonething catastrophi c happens...

"As far as we can read, the figures do not show that we are going into
recession.”

Si ngapore is highly dependent on high-tech exports and denmand fromthe
United States, its second | argest tradi ng partner

The island republic has revised downwards its estinmated economnmic growth
this year to 0.5 per cent from1.5 per cent earlier

Mal aysi a regi stered GDP growt h of 3.2 per cent in the first quarter of
this year. The second quarter figures are expected to be announced next
nont h.

Dr Mahathir was speaking to the Press in Kuala Lunpur after officiating
at the Ml aysian Electric Power 2001 Forum The two-day event is jointly
organi sed by Tenaga Nasi onal Bhd and Asian Strategy and Leadership
I ncorporated (Asli).

Asked how much stake will be given to TNBin the multi-billion ringgit
Bakun hydroel ectric project, the Prime Mnister said no decision has been
made.

"At the nmonent, the project belongs to the Governnent. If there are
private parties wanting to take sone share in Bakun, they are wel cone.™

On the size of the deficit in the 2002 Budget, Dr Mahathir said it would
not be very big.

"We do have the noney ... even if we reduce inport duties, we would
still have sufficient funds."

He said that with conpanies in Ml aysia performng quite well
financially despite the econoni ¢ sl owdown "we do expect to collect quite a
| ot of conpany tax and incone tax.

"There are companies with profits of RMLOO nillion and some with nore
than RML billion".

Asked on his neeting with fund managers, Dr Mahathir said they asked
guestions that were of interest to all fund nmanagers.

"They wanted to know about the situation in Ml aysia as they want to
bring in nore foreign direct investnent, et cetera."

He said the fund nanagers asked the Government not to i npose so nmany
conditions on allowing themto owm a 100 per cent interest in Mlaysian
entities.

On the appoi ntment of another Finance Mnister, Dr Mahathir said in
jest, "I have been | ooking around but there are still no suitable
candi dat es.



"Sonme actually applied but | have not considered themyet."
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