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Pyongyang woos foreign investors
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THE harsh conditions under which nost North Koreans |live - brought about
by sanctions inposed by the West and boycott of its products - have

af fected Pyongyang's plans to introduce neasures to i nprove production
processes and becone self sufficient.

However, this is only tenporary, said a senior trade official in the
Pyongyang government who stressed that despite the difficult conditions,
new appr oaches were being constantly inpl ement ed.

Chang Rak Jun, the secretary-general for the comittee to pronote
international trade, said one of North Korean | eader KimJong-il's first
decrees was to use the arny to inprove the infrastructure around the
country and al so to ensure that research and devel opment continue
unabat ed.

"This meant inproving roads, bridges, irrigation systens, repairing
bui | di ngs and ot her work whi ch woul d ensure economic activities continue.
Certain fields were deened to be priority sectors and these incl ude
scientific research and devel opnment including comng up with inproved
seedl i ngs, production processes and studyi ng new markets for our products.

"W are happy to say nany countri es have shown new i nterest in our
econony and despite the pressures fromcertain powers, trade del egati ons
fromseveral countries have visited us recently including a high-Ievel
group fromthe European Union," he said.

Chang said the governnment's nain target for the year was to strengthen
the foundation of the econony by adopting nodul es that have been found to
be successful and al so focus on upgradi ng and noder ni si ng the production
processes.

He adm tted that many of the factories were running bel ow capacity
because of lack of raw materials and al so due to the use of old nachinery
and parts.

"We are | ooking at foreign investnents as a way of overcom ng these
probl ens. W have a special interest in developing relations with Asian
countries and we are | ooking at Malaysia as a friendly nation which can
hel p us in our times of need,” he said.

He said that under the |eadership of Prime Mnister Datuk Seri Dr
Mahat hi r Mohanad, Mal aysi a has seen a successful industrial revolution and
i s experiencing econom ¢ buoyancy.

He added that the North Korean | eadership has very high regard for
Mal aysia's conmitnent in hel pi ng devel opi ng nations and fighting for the
rights of countries which are unfairly treated by so-called "world

powers".

Previ ously Pyongyang had exported steel, tooling nmachi nes and ot her
products and inported palmoil, rubber, tin and other commodities from
Mal aysi a.

Chang said the Asian financial crisis of 1997 has reduced trade between
the two nations and he hoped that Mal aysian investors would view his
country as having good i nvestnent potential especially since Pyongyang and
Kual a Lunpur have signed the Investnent Protection and Encouragenent
Agreenent in 1998.

"W have very favourabl e conditions and Mal aysi an busi nessnmen travel ling
to Pyongyang need not have to apply for a visa. Qur governnent is nore
than happy to brief and accommbdate requests from Mal aysi an
entrepreneurs,"” he said.



The Three-Revol ution Exhibition Centre on the outskirts of Pyongyang has
a year-round display of the agriculture and industrial activities of North
Kor ea.

Anong the exhibits are the snmall and nmedi um sized | orries produced at
the Sungri Ceneral Mbdtorworks assenbly plant, tractors produced at the Kum
Song General Wrks, and heavy machi nery manufactured at the Taean Heavy
Machi ne Conpl ex.

Al so on display are |ocally-produced train coaches, buses and a variety
of machinery and parts. Industrial activities are depicted in pictures and
nmodel s wi t h numerous end products on di spl ay.

Among those featured are coal-mning activities in the South Phyongan
provi nce which accounts for 70 per cent of anthracite deposits in the
country and thermal power generation throughout the country including in
Pukchang, Chongchongan and Sunchon.

The Sunchon Cenent Conplex is said to produce three nillion tonnes of
cenent, while granite fromOnchon, slate from Songchon and asbestos from
Sunchon contribute to the construction industry.

Large chem cal factories including the Sunchon Vinal on Conpl ex and t he
Narmhung Yout h Chem cal Conpl ex produce vinalon, synthetic fibres, urea
fertiliser, carbide, nitrolime fertiliser and nedici nes.

Nanpho city, on the | ower reach of the Taedong, is a major port which
can accommodat e 50, 000-t onne-cl ass shi ps whil e heavy industries such as
the General Snelting Enterprise, the ship building conplex and the d ass
Corporation are situated cl ose by.

In Chongjin, the KimChaek Iron and Steel Conpl ex, the Puryong All oy
Steel Conplex and other large ferrous netallurgical plants are found. The
lack of raw materials has affected the production of pig iron and stee
products and Pyongyang hopes that with the assi stance fromforeign
nations, these factories could return to maxi mum production capacities.

Chang said that in the agriculture field, new technol ogi es and net hods
are being introduced while research is continuing to have better crops
that are nore resistant to diseases while irrigation systens are being
upgr aded.

Medi um and | arge-scal e fisheries projects in the shallow sea, on banks
of rivers and close to reservoirs have been successfully opened and have
becone a maj or food source for the people in the various provinces while
steps are being undertaken to have better boats for sea fishing.

Chang sai d Mal aysi an busi nessnmen coul d establish their production base
in North Korea and thus tap the markets of nearby China, Russia and even
Japan.

"The 21st century could be the century for us. Analysts have predicted
that Northeast Asia could play a decisive role in the world' s econony
during this century and entrepreneurs could becone part of this success
story by visiting us and finding nore about our nation's potential," he
added.

Hi s committee has drawn up conprehensive rules and regul ati ons on
foreign investnments including details about how to go about establishing
busi nesses and joint-ventures in his country and these materials are
avai |l abl e on request.



	Pyongyang woos foreign investors (NST 14/06/2001)

