10/ 06/ 2001

Raf i dah: Asean nenmbers not permtted to enter into FTAs

SHAH ALAM Sat. - International Trade and Industry M nister Datuk Seri
Raf i dah Azi z said Asean nenbers are not permtted to enter into any free
trade agreenents (FTA) with other countries as such a nove woul d affect
the grouping' s interests.

She said menber countries were aware of the restrictions inposed on
signi ng individual bilateral FTAs.

"It has been our stand that bilateral agreenments by any individual Asean
country shoul d not underm ne, distort or violate Asean trade," she said.

"I't should al so not overtake whatever that has been agreed upon under
the Asean Free Trade Area," she said.

Rafi dah, who is also Wanita Ummo chief, was speaking after |aunching the
nmovenent's gerak kerja canpai gn and website.

The M nister was commenting on Prime Mnister Datuk Seri Dr Mahathir
Mohamad' s comments in Tokyo yesterday that Asean was worried that
Si ngapore could be used as a backdoor entrance by other countries to enjoy
the privileges of Afta followi ng the republic's proposed free trade
agreenments with Japan and the United States.

Dr Mahathir said other Asean nenbers feared that they would not be able
to conpete with products fromother countries that could be entering
Si ngapore duty free and exported fromthere to other Asean countries.

(When Afta conmes into force in stages begi nning 2003, there should be no
trade tariff or reduced trade tariff betweeen Asean nenber countries).

Asked whet her Singapore had entered into any trade agreenents with New
Zeal and, Rafidah said that what had been established was only closer
partnershi p agreenents.

In the case of Singapore, she felt it mght not involve an FTA because
the republic was already a duty-free country.

"If it is a closer partnership agreenent, it does not contravene Asean's
position because there are no tariffs involved. Mal aysia has no objection
tothis.”

On whet her Singapore realised that its proposed free trade agreements
woul d be detrinental to other Asean countries, Rafidah said the republic
shoul d be aware of this as it was a nenber of the regional grouping

She said Asean countries would collectively ensure that the backdoor
entry practice woul d not happen, adding that the Asean secretariat was
moni toring the situation.

Rafi dah, who was in Shanghai for the Apec trade ministerial neeting
said she was satisfied with it as the neeting did not only focus on tariff
cuts and trade liberalisation as this was what al ways happened.

I nstead, the neeting del ved on ways to increase Apec's capabilities with
t he advent of globalisation and commitnents to liberalise free trade under
the Worl d Trade Organisation.

On the new round of tal ks, Rafidah said Mal aysia stressed that it should
only proceed if a bal anced agenda and effective participation of snall and
devel opi ng countries could be assured.

"W do not want to see the sane thing happeni ng agai n where snal
countries, which are also going to be affected by any comm t nents made,
are excluded fromthe tal ks.

"Many felt the pinch only nuch | ater when they found out that they could
not open up their markets when required as doing so would only lead to a
col | apse of their local industries."



( END)



	Rafidah: Asean members not permitted to enter into FTAs (NST 10/06/2001)

