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OVER t he past 30 years Mal aysi a has been successful in reducing poverty

t hrough effective intervention progranmres, especially anmong rural

Mal aysi ans. In so doing we had reduced the incidence of poverty to 7.5 per
cent in 1999 conpared to 16.5 per cent in 1990

Furthernore, the incidence of hardcore poverty anong Ml aysi ans
decreased from3.9 per cent or 137,100 households in 1990 to 1.4 per cent
or 64,100 househol ds in 1999.

The Third Qutline Perspective Plan which was tabled in Parlianment by
Prime M nister Datuk Seri Dr Mahathir Mohanmad recogni ses pockets of
poverty groups such as the Orang Asli of peninsular Ml aysia and
Bumi putera minorities in Sabah and Sarawak.

What is significant in the OPP3 is the recogni sation of urban poverty.
The inpact of urbanisation was highlighted by the Prinme M nister when
tabling the OPP3. He said, "the increase in urban popul ation has resulted
in a new phenonenon, that is, the expansion of squatter settlenments and
the enmergence of relative poverty in urban areas anong the Bum putera and
the I ndi an community".

Besi des, OPP3 has given us broad policies on urban poverty which wll
af fect the way poverty is defined, nmeasured and progranmes inplenmented to
facilitate upward soci o-econonmic nobility. Let nme draw reference to sone
policy aspects.

| have used the term"new poor" with reference to this group to indicate
the need for a shift in our thinking and action. There is indication that
poverty eradication programes nmay be extended to the | owest 30 per cent
of the population. This is significant as Mal aysia is now entering
devel oped status, and the poorer sections - the | ow wage and | ow skill ed
workers - should be targeted with i ncreased public resources.

The eligibility income category has been extended to RML, 200.
Previously, only those earning | ess than RVb10 were eligible.

This will have significant bearing on | owincome earners, especially
anong the Bum putera community in the civil service residing in urban poor
areas. Single nothers will be another target group together with displaced
pl antati on workers living in squatters areas.

Consi stent with poverty eradication policies inplenmented by the
Governnent whi ch are based on self-reliance and enpower nent, OPP3
strategies |ikew se focus on increasing i ncones anong | ow i ncome fam i es.

In this context, there is a recognition of mcro-credit and m cro-
enterprises as a "way out and not handout". M cro-credit programes such
as Amanah | khtiar Malaysia (AIM will be expanded.

In addition, OPP3 recognises the inportance of adequate and affordable
housi ng. This was recognised in earlier policies, too. However, it is
i nperative that during the Eighth Ml aysia Plan period greater conm tnent
and fundi ng be devoted to | ow cost housi ng and appropri ate and adequat e
public facilities in urban centres.

The OPP3 clearly acknow edges that education is the main vehicle for
soci o-econom ¢ mobility. Policies on life-long | earning through conmunity
col | eges, apprenticeship schenes through work-based training, especially
for drop-out youths, and special retraining progranmes for displaced | ow
skilled workers are significant newtrends in addressing the i ssues faced
by | ow wage earners.

The OPP3, being a broad policy statenment, does not give us specific



details on inplenmenting agenci es. However, there are nany references to
the increased role of |local authorities. It is tinme that the third |evel

of Governnent, which is closest to the rakyat, be given a dynami c push and
its paraneters of intervention enlarged.

The pl an recogni ses that the grow ng urban popul ation will make denmands
on public services and social anenities. New strategies are required to
enhance the capacity and capability of local authorities to face new
chal | enges.

The OPP3 recogni ses the need for a nechanismto facilitate increased
citizens' participation in urban governance, especially in the devel opnent
pl anni ng process.

The chal l enge for us is to ensure that no section or group within
Mal aysi an society feels alienated, excluded or marginalised. In a market-
driven gl obal economy the poor are often sidelined by global, national and
| ocal power-brokers.

This is where the ideals of the National Vision Policy nust be kept in
focus to ensure that no Mal aysian feels alienated. W are al so faced by
the digital divide which must be narrowed to ensure that the poor and | ow
incone famlies are not further nmarginalised

The broad poverty policy framework of NVP and OPP3 is conprehensive and
i nclusive, but our challenge is a practical one which is the realisation
of these on the ground.

There is much hope for the future and these policy changes will make a
definitive inmpact upon the lives of ordinary people who | ook to the
CGovernnent as the "people-friendly Governnent".

The challenge is, therefore, for policy-nmakers to ensure the realisation
of these policies.
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