03 MAY 2001
PRCPERTY- REACTI ON
REHDA HAI LS NEW PROPERTY GUI DELI NES

KUALA LUMPUR, May 3 (Bernama) -- The Real Estate & Housing Devel opers
Associ ati on of Mal aysia (REHDA) today expressed support for the rel axation
of FIC guidelines to encourage nore foreign and | ocal investnents as
announced by Prime Mnister Datuk Seri Dr Mahat hir Mohanad.

"The new gui del i nes which allow foreigners to own all types of
residential and conmercial properties costing nore than RV250, 000 each,
wi t hout having to set up a conmpany with | ocal equity, is a step in the
right direction," said Datuk Eddy Chen, REHDA's president.

"To pronpte foreign investnments in our country, we must nake the
process as friendly and hassle-free as possible,"” he said in a statenent.

"Attracting and retaining foreign and local investnments in the country
must rank high on our econom c agenda as we strive to pull the nation out
of the current econonic nal ai se," he stressed.

REHDA, he said, believed that by making foreign ownership of property
hassl e-free and strai ghtforward, coupled with the additional incentive of
| ocal funding to foreign purchasers there would be renewed foreign interest
in the | ocal market.

"By limting foreigners to properties costing RWM50, 000 and above,
|l ocal interests are also protected. This ensures that affordable housing
and properties bel ow RM50, 000 can only be bought by Mal aysi ans. "

Chen said REHDA strongly believed that with new influx of foreign
interest in the local property market, there would al so be substanti al
spi n-of f benefits to the national econony.

"Foreign investors who buy properties in Malaysia will not only be
investing in the properties alone, but will also bring with them purchasing
power for other services and goods within the country,” he said.

Meanwhi | e, Franklin Tan, head of research at OCBC Securities (Ml aka)
Sdn Bhd, said the relaxation of the FIC rulings would be good for the
| ong-term but would not hel p nuch for short or mediumterm

"This is because currently foreigners are not com ng to Ml aysi a
because of factors such as higher |abour cost,"” he said.

At the sane tine, Tan said they were generally frustrated with the
constant changi ng of the rules as had happened in the past and woul d rather
adopt a wait-and-see attitude for now.

"However, it is better to have a relaxation of the rules than not
having any relaxation at all", he added.

The rel axati on was good with respect to the current property glut which
was quite huge, he said.-- BERNANVA
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