13/ 04/ 2001

Request for 50 new prime nover pernmits has been approved, says Cham

THE Cont ai ner Haul i ers Associ ati on of Mal aysia (Cham, has clarifiedthat
the M nistry of Entrepreneur Devel opnent has approved their nenbers'
request for 50 new prine nover permts.

It said the approval was given at the neeting hel d bet ween Entrepreneur
Devel oprrent M ni ster Datuk Seri Nazri Abdul Aziz and the chi ef executives
of Cham nenbers on February 12 this year.

Clarifying the facts which appeared in the Business Tinmes report dated
April 11, and based on the association's nenorandumto the Mnistry
International Trade and I ndustry (Mti) annual dial ogue, Chamsaidit
handed i n the nmemorandumto Mti |ast Decenber.

"The di al ogue was schedul ed around the sanme period but was subsequently
post poned to April this year. Since Chanis nenorandumwas based on
ci rcunst ances i n Decenber, sone of the events referred to have changed and
are no longer relevant," Chamsaid in a one-page statenent.

Chamis a grouping of five original container hauliers which includes
Kont ena Nasi onal Bhd, M SC Haul age Servi ces, KonsortiumLogistik Bhd,

Di perdana Hol di ngs and Mul ti nbdal Frei ght Sdn Bhd.

The Governnent had in the past one year liberalised the sector and
i ssued licences to nore than 30 new conpani es.

Inits nmenmorandum Chamsaid: "W were promi sed the approval for 50 new
permts each i f we postponed our proposal torestore the tariff in Penang
toits proper level until January 2001."

"However, despite our postponenent, our nenbers received letters
rejecting their newpernit applications without any avenue for appeal .

"The inplications of this rejection, particularly those that are public
|isted, are grave as they are answerable to their sharehol ders, and this
inability to grow and capitalise on the years of experience and
accunul ation of skills will be aloss not only to the conpani es but al so
to the industry and the nation,” Champointed out."

Unfortunately, according to Cham it could not defend the nmenorandum at
the Mti dial ogue due to the breakdown i n conmuni cati ons.

"Chamwas not informed of the last-m nute change in the date for the
di al ogue to April 10, and our president Mrzan Mahathir was prepared to
attend the di al ogue earlier schedul ed for today (April 13)," it said.

The association said that at the February 12 neeting, Nazri al so briefed
Chamon the liberalisation of the haul age i ndustry.

"Chamappreciated the mnister's kind gesture and it now has a better
under st andi ng on the rational e behind the contai ner haul age
l'i beralisation."”

Nevert hel ess, the association said as a professional body, it wll
continue to voice its concern over the liberalisation policy, in
particular to the possibility of "unheal thy" competition brought about by
t he new pl ayers and t he weakeni ng of "our conpetitiveness" in neetingthe
i mpendi ng | i beralisation of the transport sector in Associ ati on of Sout h-
East Asian Nations.
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