22/ 06/ 2001
Resul ts of stinulus neasures can be seen by year-end: Mistapa

Hami sah Hami d

RESULTS fromt he Governnent' s recent fiscal stinulus neasures to cushion
t he i mpact of the US econom c sl owdown can be seen by the end of the year
advi ser to the National Econom c Action Council (NEAC) sai d.

Mist apa said the pre-enptive neasures, which include a RMB billion
fiscal package, take sone time to showits result.

"We acknowl edged that the country's econonmy will be slightly affected,
so we revised our (gross donestic product) forecast from7 per cent to 5
per cent.

"The inmpact fromthe pre-enptive neasures will take sone tine to
material i se

"Gdwlling, it will, by end of this year... we can reduce the i npact
fromUS econoni ¢ sl owdown, " he told reporters after the opening of Umo
General Assenbly by Prinme M nister Datuk Seri Dr Mahat hir Mohamad i n Kual a
Lunmpur yesterday.

The US econonmic growh is expected to fall to between 2 and 2.5 per cent
fromb5 per cent |ast year.

Mal aysi a's exports, particularly fromthe el ectronics sector, is
suffering fromthe downturn in the gl obal el ectronics sector and
sl ackeni ng demand fromthe US

The US absorbs about 20 per cent of Ml aysi an exports, of which 60 per
cent consisted of electrical and el ectroni cs goods.

Must apa, who i s al so Umo Suprenme Council nmenber, said retrenchnents,
particularly in the el ectronics sector, have stabilised.

"W are nonitoring the situation and we see that the trend i s not
worrying," he said.

He said retrenchnents now have returned to its normal |evel

Asked on the Governnent's nmeasures to counter the attack fromforeign
medi a on the country's econoni ¢ neasures, he sai d the Governnent has held
meetings with fund managers and foreign investors to explain to them about
the steps taken by the Government.

"We found that fromthe face-to-face neetings, they get the rea
pi cture.

"Unli ke those who |ive overseas, foreigners who are fam liar with our
country and understand the structure of the economny, support the steps
t hat we have taken," he said.

On whet her the Governnent's efforts are effective, he said it is not
easy as the foreign nmedi a network works |i ke an "extensive nachi ne"

"It is not easy but we feel that the best way is to prove our success as
“action speaks | ouder than words'.

"Qur success and performance, as shown by statistics, clearly indicate
that their (foreigners') predictions are untrue... these are the strongest
evi dence to counter their criticisns," he said.

Earlier, Dr Mahathir, who is al so Umo president, spoke about attenpts
by foreigners to re-coloni se Mal aysi a by attacking the Governnent.

He sai d foreign nedi a | oat hes Mal aysi a because all their predictions
about the country, dated back fromthe country's i ndependence until the
current Governnent econoni ¢ neasures, did not materiali se.
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