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Retirement plan at 60 (HL)

Sar ban Si ngh

KUALA LUMPUR, Fri. - The retirement age for civil servants will eventually
be raised to 60 years, Prinme Mnister Datuk Seri Dr Mhathir Mhanmad said
t oday.

He said the Public Service Departnment was studying the matter but it
woul d take sone tinme before the 60-year ruling could cone into force

Dr Mahathir said with the higher |ife expectancy anong t he Ml aysi an
wor kf orce, the extension was inevitable.

"l know one person who is 76 years old and still working," he said,
drawi ng | oud appl ause from about 3,000 Tenaga Nasi onal Berhad enpl oyees
who had gathered to welcome himfor a visit at the Kilat dub

The average |ife span of Ml aysians is now 72 for nen and 75 for wonen.

Dr Mahat hir was asked to el aborate on the Governnment's recent
announcenent that the retirenent age will be increased by one year to 56
years during a dialogue with TNB enpl oyees. The announcenent was made in
Mar ch.

The new retirenent age will be on an indefinite trial basis to ascertain
whet her an extended retirenent woul d di srupt adninistration.

At present, only those under the Superscale Goup such as directors-
general and secretaries-general and specialist teachers were allowed to
serve beyond 55 years.

O hers given this benefit are judges who only retire at the age of 65.

Dr Mahathir said the Governnent realised that it was a waste to retire
civil servants at 55 years when they were still productive.

However, he said the Governnent could not change the retirenent age
suddenly as this involved | egal as well as financial inplications.

"PSD says any sudden change will bring a cost that is unbearable for the
Gover nment .

"In fact, the Treasury has to be very careful about this thing. W may
delay their retirenment only to find we cannot pay them" he said.

The PSD had in 1999 proposed that the retirenent age for civil servants
be increased to 58 years.

The departnent was pronpted to reconmend a hi gher retirenment age as many
ot her countries in the region and those previously under British rule had
many years ago extended the retirenent age for their civil servants.

Cuepacs, the unbrella organisation for unions in the civil service, has
al so been seeking a review of the retirement age for nany years now

Citing examples, the congress said civil servants in the Scandi navi an
countries retired at the age of 67, United States (62), India (58),
Thai | and (60) and Si ngapore (62).

El aborating on the Governnent's decision to increase the retirenment age
by one year, Dr Mahathir said he was shocked when told by the PSD t hat
civil servants had to go on conpul sory retirenment the day they were 55
years ol d.

"All this while, | was under the inpression that civil servants retired
when they conpleted 12 nore nonths after they turned 55 years.

"This was when | told the PSD that this should be reviewed as it was
unfair.

"But they said as this was the statutory requirenment, necessary
amendnents had to be nade to the relevant | aws,"” he said.

Dr Mahathir said the Governnent was in a position to i mediately
increase the retirenent age for one year as it would not be much of a



financi al burden.

"The Governnent is already looking into this. W will make the necessary
changes fast so that the new retirement age could be inplenented as soon
as possible,” he said.

On another note, Dr Mahathir said the Governnment's decision to reduce
wor kers' portion of contributions to the Enpl oyees' Provident Fund was one
of the measures to stinulate the econonmy and not to victimse them

"W decided to reduce the contributions for a maxi rumof one year only.

"If the econony recovers sooner, we will shorten this period too," he
sai d.

Earlier, Dr Mahathir simultaneously |aunched Universiti Tenaga
Nasi onal ' s Bandar Miadzam Shah campus, Unit 5 of the Sultan Sal ahuddi n
Abdul Aziz power station in Kapar, Selangor, Tenaga Nasi onal's housing
schenme for its enployees in Pasir GQudang, Johor and Kedai Tenaga PROSPER
i n Kepong vi a vi deo- conf er enci ng.
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