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RHB Bank continues support for SM

RHB Bank wi I | continue to extend financing to conpanies in the mddle
mar ket and smal | - and nmedi um scal e i ndustries (SM) to further stimulate
growth in the sector.

Managi ng director Yvonne Chia said RHB Bank's continued support for the
sector isinlinewth the Government's call to provide better terns and
access to financing for SMs under the recently | aunched econoni ¢ sti nul us

package.
Prime Mnister Datuk Seri Dr Mahat hir Mohamad had, on Septenber 25,
announced t he | aunchi ng of a RMA. 3 billion econonic stinulus package to

cushi on the negative effects of an i mm nent gl obal econom ¢ sl owdown in
the wake of the terrorist attacks on the US.

Chia pointed out that even in this tine of anticipated economnic
sl owdown, RHB Bank is prepared to stand by its clients and is ready to
hel p themride through the turbul ence.

"I'n fact, given the antici pated danpeni ng of the econony, we are al so
prepared to assist our clients in managing their cash flowas we did in
the 1997/98 crisis,"” she said.

She poi nted out that RHB Bank has been a prine supporter of the mddle
mar ket and SM sector in Mal aysia since the early 1990s. RHB Bank was
among the first financial institutions to specifically focus on providing
financing to SMs, and the first bank to i ntroduce i ncentives such as the
Vi sa Business Card for this sector.

The Vi sa Busi ness Card, specially dedicated for busi ness use, was
i ntroduced at the end of |ast year.

RHB Bank's support for the middle market and SM sector is clearly
refl ected in the bank's healthy and consistent | oan growh in the past few
years. For the financial year ended June 2000, RHB Bank registered a 12
per cent growth in | oans extended to the niddl e market and SM sector. In
the financial year ended June 2001, | oan growth rose to 17 per cent.

"W al so won the Credit Guarantee Corp (M Bhd's Top Supporter Award for
1997, 1999 and 2000 and that is a further reflection of our commtment to
t he devel opnent of the middl e market and SM sector," Chia said.

I n August, RHB Bank | aunched t he Busi ness G owth Package, the [ atest in
its series of initiatives to help growthe m ddl e market and SM sector.
Loans under this package are given out to conpanies that are involved in
manuf act uri ng, whol esal e and retail trade and servi ces.

Under the Business G owth Package, the | oans given out are froma
m ni mum of RVB0O, 000 to a maxi numof RMLO m|lion. Borrowers can take the
| oan to purchase conpl eted factories or shophouses for their own
occupation, to be used as working capital or to refinance borrow ngs that
had earlier been taken fromother banks or finance conpanies for the
pur pose of purchasi ng assets.

The general nmanager of Enterprise Commercial Marketing, Yeoh Beng Hooi,
sai d t hat under the Busi ness G ow h Package, borrowers woul d enj oy very
conpetitive interest rates of as | ow as 4.25 per cent per annum

The margin of financing is 85 per cent of the val ue of the property that
has been pl edged as collateral but this can be increased to 200 per cent
i f the borrower requires additional funds for working capital.

He sai d borrowers could opt to take the | oans under Conventi onal
Fi nanci ng or Islanic Financi ng. Under Conventional Financing, the line of
credit can be given out as termloan, overdraft, nulti-trade Line, bank



guar ant ee or foreign exchange contract |Iine. Under |slanic Financing, the
|l oan i s given out as Bai Bithaman Ajil, Islam c overdraft, Islamc multi-
trade line and Kafal ah bank guarant ee.

The loan tenure is up to 15 years for the termloan and up to 10 years
for the Bai Bithaman Ajil. The bank has al so thrown in additional benefits
such as pre-approved Vi sa Busi ness Cards, pre-approved credit cards with
free personal accident insurance for directors and key managenent staff as
well as offers fromother conmpanies in the RHB G oup. Anong themare RHB
Sakura Merchant Bank, RHB Leasing, RHB I nsurance, RHB-Delta Finance,

Rashi d Hussain Securities and RHB Unit Trust Managenent.

To be eligible for | oans under the Busi ness G owth Package, Yeoh said,
borrowers nust showthat their businesses have been profitable for at
| east three years, and that theirs is a viable Ml aysi an-owned busi ness
wi th sharehol ders' funds of at |east RVb0O0, 000.

RHB Bank's i nvol venent in the SM sector is not confined to extending
| oans to entrepreneurs with small- and nmedi um si zed busi nesses. The bank
al so proactively provides advi sory services through its trade and
mar keting officers to help entrepreneurs inprove networking with their
count erparts overseas.

Chi a added that borrowers must at | east showthat they have the
capability to service and repay their | oans.

"Entrepreneurs who want the | oans for expansi on nust be able to conme up
with a credi bl e and vi abl e busi ness plan, inline with the bank's prudent
| endi ng policies," she said.

RHB Bank al so recently conpl eted a reorgani sati on exerci se that, anong
others, has resulted in nore clearly defined marketi ng and operati onal
functions, and the nmerger of the commercial and corporate banking
di visions into enterprise banking.

"This will enable us to better focus our attention on the needs of both
our business as well as consumer clients so that we can neet their
i ndi vidual needs nore efficiently and adequately," Chia added.
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