12 MAY 2001
MAHATHI R- RI NGE T
RINGG T WLL NOT BE RE- PEGGED, SAYS MAHATHI R

KUALA LUMPUR, May 12 (Bernamm) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad reiterated that Malaysia will not re-peg the ringgit although there
are attenpts by speculators to spread runmours that the |local currency wll
be deval ued.

"We know it (speculation) is happening but we do not know who, this
time around,” he told a press conference after a Wrkers Day gat hering at
StadiumPutra in Bukit Jalil near here today.

He said this when asked whether there were currency specul ators
operating now.

The ringgit was pegged at 3.8 to a US dollar in Septenber 1998 as part
of the selective capital controls to ward off attacks by currency
specul ators.

Dr Mahathir said that the speculator could be a |ocal or a foreigner.

"It seens that they are waiting for our ringgit to be deval ued despite
me saying no and the finance mnister too has said no," the prinme mnister
sai d.

He said that the country would not submt to the pressure exerted by
specul ators to re-peg the ringgit as Ml aysi an goods are still conpetitive.
Dr Mahathir said that the conpetitiveness of Ml aysi an goods did not
depend entirely on the value of the ringgit, but also on high productivity,

political stability and good i ndustrial relations.

In his speech at the gathering, the prinme nminister said that there were
attenpts by parties to mani pul ate the noney market, hoping that the ringgit
woul d be re-pegged and as such they could nmake profits.

He said that these people would buy the US dollar at RM3.8 hoping that
the value of the local currency would drop to Rw4. 20.

"This is one formof gaining profit. It is an irresponsible act which
can damage the country's econony,"” he said.

Dr Mahathir also said that the Consuner Price Index (CPl) in Mlaysia
did not increase sharply as in other countries.

He said that the CPl in Malaysia is | ess than three percent |ast year
conmpared with sonme other countries where it increased by about 1,000
percent.

"I think in some other countries, they need to use their salaries as
soon as they get paid to buy goods at supermarkets as prices may increase
the next week," he said.

"In Mal aysia, we know that at the end of the nonth, there will not be
much difference in the prices of goods, so we don't have to hurry to buy
t he goods," he said.

Dr Mahathir al so said that conpared to some other countries, Ml aysians
have three tines better purchasi ng power. -- BERNAVA
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